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“Cyclic Pianning,"’ 


BUYING SOLVENTS? 


Costs go down with planned delivery cycles from a single source 


When you make Shell your headquar- 
ters for solvents, youcan keep costs down 
by planning your delivery cycles. For 
when you are buying less than tank car 
quantities of several different solvents, 
you can combine your orders to make 
up a full tank car and a single delivery 
can be made at bulk prices for all. 
Compartmented tank cars and tank 
trucks permit multi-product deliveries 
promptly from conveniently located 


Shell stock points. And when you order 
solvents from Shell Chemical you can 
be sure that the products you receive 
will be uniformly high in quality, meet- 
ing or exceeding the highest purity 
standards set by industry. 

Our technical service staff is prepared 
to assist you in the solution of product 
problems that may arise. Write for 
specifications and quotations on partic- 
ular solvents. 


an impression by Max Richter 
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CHEMICAL SALES DIVISION, 380 Madison Avenue, New York 17, New York 
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MAR KET DATA_ Ethyl Representatives 


can be the source of much useful market data. To 
market information already available, Ethyl has 
added a new monthly statistical picture of gasoline 
gallonage through service stations in 117 metro- 
politan areas across the country. Ask your Ethyl 
Representative about this exclusive Monthly 


Retail Gasoline Sales Bulletin. 
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second quarter of 1958 . . . will provide increased production for Tubing comparablk 
increased capacity for Casing. Both Upset Finishing Mill and this facility wil 
augment our existing No. 1 and No. 2 Seamless Mills in Youngstown. Photo s! 


building under construction. 


Two years ago, ground was broken for our three 
new seamless Pipe facilities. The express purpose 
of this massive expansion program was to make 
YOUNGSTOWN’'S production capacity and seam- 
less pipe product mix conform to the future needs 
of the Oil and Gas Industries. These seamless pipe 
facilities are now integrated with your demands. 
This means you can look to YOUNGSTOWN for 
a full line of Oil Country Tubular Goods without 
limitations as to size, grade or finish in Drill Pipe, 


Casing, Tubing and Line Pipe! 


SHEET AND TUBE COMPANY 
Manufacturers of Carbon, Alloy and Yoloy Steels 


Youngstown, Ohio 


No. 3 seamless mill, indiana Harbor, Indiana. 
Fully automated, ultra modern mill... began 
operating September 30. Contains world’s 
largest Rotary Billet Heating Furnace. . 

idds to our ove! capacity in both alloy and 
carbon casing API casing in sizes 4 F 
ae des H-40, J-55, N-80, in 


ge and 7 


ranges 2 and 3 plus line pipe in sizes 4 , 
5%’ and 6 O.D. in grades A, B, X-42, 
A106, A53 in single and double random 
lengths. Photo shows Rotary Furnace in 
foreground 


Upset finishing mill, Youngstown, Ohio. Also a fully automated mill began operations Septen 
ber 15. Contains a pair of automatic upsetters with attendant furnaces plus a full-length 
normalizing furnace for highest quality control of all products. This mill adds to our capa 
ity for Drill Pipe in grades D, E, x-95 and in Upset Casing (Speedtite). Photo shows 
upsetter and control panel in foreground, normalizing furnace in left rear. 
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you'll find Thermeld 
Rubber and Friction 
Materials 


Outstanding performance Is one 
£ I 
Se Thermoid Rubber Products and 


Friction Materials are so widely used 


' 


rea 


the petroleum industry. Service on 


nation-wide basis is another 


hermol 


Thermoid Company « Trenton, New Jersey 





A MESSAGE TO AMERICAN INDUSTRY 


ONE OF A SPECIAL SERIES 


Pay Of College Teachers... 
Where The Russians Are The Capitalists 


This editorial deals with a simple question about 
college faculty salaries: Which country pays its 
teachers better, Russia or the United States? It’s 


a good question, with a sadly embarrassing answer. 


That American college and university teachers 
are underpaid is not a novel observation. But what 
has happened to the economic status of their pro- 
fession can be put in more candid terms. As far as 
financial incentives are concerned, we have vir- 
tually socialized the academic profession. Teach- 
ing has become such a poorly paid career. with so 
little prospect of material reward for outstanding 
performance, that it simply does not attract enough 


highly qualified young men and women 


Ironically, the Soviet Union has deliberately 
and successfully used capitalist incentives to 
improve its educational system. Although the 


Russians show an utter disregard of civil liberties, 


they pay their teachers well and confer on them 
all the prestige and privileges the Soviet society 
can offer. Russian professors, together with party 
officials and scientists, have become the privileged 


uppel! class of i supposedly classless society 


Incentives To Be A Teacher 


To be a college teacher requires high intellectual 
competence and long, sometimes costly, formal 
training. Aside from the appeal of academic life. 
what incentive does college teaching offer bright 


young men ind women? 


In the U. S., the average faculty salary is little 
more than the average income of industrial 
workers. According to the National Education 
Association. the average faculty salarv is about 
$5.240. College instructors receive $4,100. associ 


ale professors $5.7 0 ar d full protessors $7,100 


The average income of | 


1956 was $4,580 


Actually, workers ir 
automobile and petroleum 
on the average than coll 
workers often earn 


some ot our colleges 


In Russia, on the other hand, the young So- 
viet graduate can see that it pays — and pays 
very well — to choose teaching as a career. Phe 
head of a department in a n university 
command a salary of about 6.00 bles a month 
This is about eight tin 


Russian worker. who 


The Russiar protesso 
terms of what his incom 
timated that, bass 
terns, 6.000 rubles a mont 
a year or higher 
salary in the U.S 
pare living standar 
as the U. S. and 
field of science 
15.000 or more rubles a mo 
the Soviet professor enjoys 
than that offered his American « vunterpart 


much more prosperous economy 


Incentives To Be A GOOD Teacher 


Russia also offers much higher premiums 
than the U. S. to those who attain distinction 
in teaching. Teachers at the university level earn 
significantly more than teachers in high schools. 
and university instructors can look forward to a 


sharply progressive rise nm earnil power as they 


*s et fF S 


M.L.T ¢ 








. Jones & Laughlin 


ma SUPPLY DIVISION - Tulsa 





How Faculty Salaries Compare 


With Industrial Wages 
(Worker's Wage In Each Country= 100) 


IN THE U.S. IN RUSSIA 
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positions. The spread between 


advance to higher 
i full protessor and the lowest aca 


than fifteen to one. In 


the mMncome ol 


demic position is reater 


iddition. full professors can earn a healthy bonus 


if they are elected to me mbership in the Russian 


Academy otf Sciences. 


In the LU. S.. by contrast. full protessors on the 


average earn less than twice as much as beginning 


ctors. And many college prolessors earn less 


ihlic school teachers in large cities. Even 


; 


rofessor’s pay does not compare with earn- 
ther professions or in positions in industry 
similar training. The point was well sum- 

| in a recent speech by Marion B. Folsom, 
Secretary of Health, Education and Welfare: “It is 


nothing short of a national disgrace that we are 


discouraging people who want to teach by offering 
salaries that are far below the levels justified by 
their tr 


iining and far below the levels which others 


ire willing to pay “ 


Our colleges ind ul well as our 


chers 


versities. as 
find themselves in a serious predicament. 


ed with a shorta of both funds and teachers. 


cannot reward distinguished performances. 
Increases have rone 


r ranks, so that an ade- 
mber of teachers could be retained. Mean- 


saiary 


intly to the lowe 


| resources for! 


teachers are being siphoned 


oct upations. 


Che shabby treatment of our teachers threat- 


ens to undermine, not only our educational 


*+=WORKER'S WAGE 


standards, but our free enterprise system itself. 
There is the recent exam} liberal arts college 
which discovered tl 

were being offered 
those paid any of the 
prising if experiences 
strain on the enthusi 
fessors deal with some 


capitalism. 


Also important is the ro 
in the cold war witl 
sians have made gre 
of their 


engineering. Both the 


educatior 


calibre of their graduates 
Soviet achievements testily hese 
much to the generous econo! ct 


sians have given their teaching p 


A Standard For Faculty Pay 


series have outlined 
Americ ir b siness ¢ 


the financial plight of ow lew nd universities 


Earlier editorials in this 
various ways in help relieve 
They have suggested tl ntributions to 
higher education should + leact GANN mil 
lion a vear over the 
are to be rais to 


are to be abl 


Another standart 
posed by an Ameri 
a teacher's income 
will suggest to your bo 
thought to teachir 


be approaching the right { 


Russia clearly has set her teaching salaries 
well above the “right” figure. We are nowhere 
near it. What this adds up to is that the Com- 
munists — not we — have become the shrewd 


capitalists in the vital field of education. 
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Anette year in our Industry . . worldwide, so let us pause 
to wish you one and all a Merry Christmas and a 
Happy, Prosperous 1958. 
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L 86 YEARS OF PROGRESS WITH THE OIL INDUSTRY 
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60-Second Summary 







WHAT'S HAPPENING IN OIL 





Drilling will hold its own—or better—in 1958. Budgets now being 
drawn generally provide as much drilling money as in 1957. However, some 






firms are going to go slow for the first half to watch the general economik 
trend. If it holds steady, there will be a drilling spurt in the last half of the 
year. iw) ae 














NI rac : les Wun yw "oC a. . e . = P >? 
December 20, 1957 Some gasoline on the West Coast ne xt year will carry a “made in 
Japan” label. Union Oil Co. has contracted to sell Middle East crude to a 
Japanese refiner who will export gasoline to Union in California. ... p. 52 

















All of District 5 (West Coast) is coming under the imports lid. The 
Cabinet committee has decided that more than 100,000 b/d should be 


dept /INDEX lopped off of planned imports to that region. The new formula is based 













on 1956-1957 averages. .s «ie 24 
Production 21 + 
Transportation 46 = 2 , ee ‘ , ‘ 
fumanis 40 With Saudi Arabia signed up, a Japanese group now is offering its 
Marketing 38 56-44 concession pact to Kuwait. The group would like to add Kuwait’s 
half interest in the Neutral Zone offshore area to the portion it obtained 
Washington 18 from Saudi Arabia. ee 
Statistics 51 : 
The Market Trend 52 
Key Prices 55 Northwestern Colorado may become the scene of a big exploration 
Editorial 58 play. The reason: the recent discoveries in the Weber sand outside of 
; Rangely and other established Weber producing areas. bo San 
International 34 
Personals 49 ‘ 






Service & Equipment 56 






As interest mounts in Persian Gulf concessions, Iraq wants the 
ground rules written on offshore boundaries. It will be a tough problem to 
find agreement in an area where even the onshore boundaries are not al- 
ways clearly defined. ‘= « eee 
e 










A new process for making acetylene and ethylene offers high yields 
from both propane and natural gasoline feedstocks. Key to the technique 
is the use of hot combustion gases to support thermal decomposition o 


saturated hydrocarbons. io 
e 
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The latest round in the continuing case of the U.S. vs. oil involves 
consignment stations. Such stations are used to “illegally fix prices,” FTC 






charges. couKoae 
= 







Refining economics dictate that crude values must be tied to hydro- 





carbon content—rather than the long-used gravity scale. Two crudes of 
like gravity can differ in processing cost by 20¢ a bbl. es 




















A new spray coating technique now under test may speed pipeline 
laying. Once it’s applied, no wrapping is necessary. ‘ae ere 
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Up to the Minute 


SIGNIFICANT LATE NEWS 


Domestic crude prices appear headed for a gradual “erosion.” That’s 
the prediction of some buyers and producers in the wake of this week’s 
10¢-a-bbl. cut in postings by Southern Mineral Corp. in seven Southwest 
Texas counties. 

7 A general cut in postings is considered unlikely, at least for now. 

fEUM Instead, some buyers say, more adjustments may be made for specific 

crudes, possibly following the trend of the 5¢- to 10¢-a-bbl. cuts that have 

December 20, 1957 been made in scattered fields in the Rockies, Arkansas, and the Tri-State 
area during recent months. 

While downward adjustments may be “sel ve,” based on refining 
values of specific crudes and local competitive on 
some producers will be about the same as a general it. Pr t prices may 
hold in some areas, but the demand trend indice: iat purchasers will 
be held to present levels—not as high as some producers would lik« 

Downward adjustments threaten to spread to new areas though. The 
15¢-a-bbl. cut Sohio initiated in the Indiana-lIlli -Kentucky area (now 
met by three other buyers) widens the gap between postings i klahoma 
and the Midwest. And some buyers feel that lower postings may spread 
to some other Texas areas 

, 


Income from crude sales in Texas will eyes ibly set a record in 1957, 
despite sharply curtailed production duri the |: half of the year. 
Ernest O. Thompson, Texas Railroad Commissio: ' 


is also optimistic about 1958. 
+ 


El Paso Natural Gas Products Co. plans a gathering line in the 
Verde-Gallup (N. M.) area. The line, to feed into the Four Corners line to 
California, would make possible a swap for Bisti crude for E] 
6,500 b/d refinery at Ciniza, N. M. 

* 


Some more North Texas crude will soon be “homeless.” Shell Oil Co. 


is terminating (Mar. 1) a contract to buy 5,000 b/d o ide in Knox and 
Baylor Counties. This is immediately north of an area that will lose a market 
for 7,000 b/d when Cosden closes its Hawley (Tex.) refinery the first of 
the year. 
° 

A normal unit allowable of 37 b/d in southeast New Mexico has 
been extended to January. The total for the northwest part of t) 
however, was set at 5,945 b/d to match nominations for that area. This was 
a drop of 4,160 b/d. The reason: The Four Corners pipeline has been able 
to take only 28% of the crude tendered it by shippers for pipeline fill. The 
fill period will continue until Feb. 10 


gp Oil Corp. claims that Oklahoma’s “must buy” rule endangers 
a U. S. trade agreement with Venezuela, because it could force a firm to 
cut Pasar from that nation in order to purchase full allowables in Okla- 
homa. And, the company says, U. S. trade agreements can’t 
by state action. 


be set aside 
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No Big Slump in Drilling Is Likely 


tT 
; 
i 


Some caution is evident in plans for drill 
ing in 1958. This stems from supply-de- 
mand factors, and from uncertainty over 
the general economic outlook. Even so, 
the general oil patch attitude is: ‘It 
doesn’t look bad, but it could be better.” 


The way it looks now, drilling ex- 
penditures and footage drilled in the 
U.S. in 1958 will just about equal 
the 1957 pace. 


PETROLEUNL WEEK reportel t 


PLAIN TALK about West Texas drilling prospects for 1958 boil 


down to this: There'll be no stampede in oil next year. 


tor the entire vear as in 
7. Therefore, if the monev isn't 
This is how many veterans of the ng t 1 te ( t t t t during the first two quarters, it 
oil patch figure it will be in ‘58: tion be there to spend during the last 
Drilling will probably get oft t t t of t half of the vear 
lower-than-usual start next vear, ther 


r momentum during 


With budgets pretty much the 
same as in 1957, there may be a 
slight decline in the total number of 
wells drilled next year—although per- 
a haps not in total footage. 

a it | 1] eason hes in the trend to 

Pr coustl A Sa ST ag ter ar : ( wells. ‘This factor, coupled 

* olen = ' vith higher drilling costs, will use up 

In 1958, first-quarter slowness is “ing ne p , fe Peer Me Vand th lable monev with fewer hok 
apt to be even more pronounced cen cadet to show for it 
than usual. And there may be little, course, if conditions change fo 
if any, rally in the second quarter. Unless there is a major economic the better, budgets could be adjusted 

ait reasons thi Nani hirimis downturn by mid-year, drilling pro- yA d 
lon’t want to commit themselves to grams will be stepped up during the ; 

rly in a time of uncertainty. Ther second half to bring the full year's Even if 1958 only matches 1957, it 

int to sce what the general economi program to a par with 1957. will be a pretty good year. 
trend will be. And they'll be watching ] veing reflected in budget \fter all, the expected total of 

cmand figures closelv to see whether v being drawn. Despite th tion round 54,000 wells drilled this vear 
there will be an upswing first lf plans. most com s are third best in drilling history. There 


tive vice-president of a ng bout th Sal total ex vere 58,271 new wells completed in 


Phe exec 
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Here's How AAODC 
President Views 58 


J. U. Teague, president of the 
American Assn. of Oilwell Drill- 
ing Contractors, has this out- 
look: 

“The indications are _ that 
1958 will be no better than Onshore operations along the Gulf 
1957. Most likely. things will go Coast will move along at about the 
along on about the same basis. 1957 clip. Activity in southern Lou- 
I don’t think we can look for- isiana may be up some 
ward to a substantial increase in | ' f 
1958 unless we have some un- 
t foreseen thing develop. 

: . . , “We know things are going 

The slight drop in wells drilled in is See ae es ee Os ee 
1957 was offset to some extent— haul, but there is no way of 
financially—by the crude price hike telling just how long the storm 
early this year. is going to last.” West 


ps Texas will remain 
\ third-quart t | Over-all, Teague savs, “the . , 


, . stead 
industry has adopted a ‘wait-and- y 


see’ attitude. There appears to 
be no urgeney to do anything 
that would step up the drilling 
rate materially.” 











In Oklahoma, a slightly stepped-up 
tempo in wildcat drilling, plus a small 
. increase in development wells, ap- 
The Gulf offshore area is one of pears likely 
the few regions where a definite de- \ 


cline in activity is forecast for 1958. 
-d 


his does not apply to 


. } 


Several areas of the Rocky Moun 
tains appear to have bright pros- 
pects for 1958 

o 


ix 





te 
ee ee 


In California, most companies are 
planning 1958 activity at about the 
1957 level t 


AN OFFSHORE CALM is expected in 1958. Although there will be considerable 


drilling, the pace is expected to slacken a bit until markets and luck improve. 


12 









Canadians Await a Government Policy 


















The Canadian government's cur- Some companies have indicated 
rent indecision over an oil policy is strongly that the unsettled state of 
the biggest handicap facing the drill- affairs has caused them to think - 
ing industry there in 1958. about dropping gas development 
Apparently, the government is go programs thi had been planned b 
ng to hold up deci ions on oil and gas fore the R Commission ¥v t 
exports until findings are reached by lishes mE 
Roval Commission that is investigat \ Shell Oil ¢ tf told PETR¢ 
ing Canada’s cnergy resources LEUM WEEE \\ lave m1 terest 
Since the commission mav not 1 n t] a 
ort until late in 1958, the oil im irc no market ' 
trv is left in a planning quandn f ot al 
Western Canada is badlv in need litional « rt line 
f outlets for its crude and natural tainly st lopment gral oa | { 
Oil men there fear the govern Shell planning t 1 rsh 
ent’s indecision will cause them t t t Bi 








Any action by the federal govern- 










. Sh thi trys 1 | 
ment regarding export problems fac- ns ar se i Ree 
ing the oil and gas industry would be ae emai ns 
immediately reflected in drilling plans ; a oe 
for 1958. a , 
“If the industrv knew that futur k Oil. as well as gas, is affected by \, DEEP FREEZE on Canada’s export 
ile exports of natural gas from the uncertainty. Right v, tl policy is slowing °58 oil planning there. 
+S ( | ! Ctiledl fet ' . sit 










nt work oul tart next wech owal tat { h ( 






— ] : ‘ for } 1) 1 
—— 1a rilling, he but 
Budgets for 1958 reflect this situa- \I PR ee ai stat aghhing 
. . 1 tec] ! b hy f, ) 
tion. Alth« ugh fund have been ear maaat Sa ed PR . : ] aN Ine 
rked hopeful for a eat deal f watataes forced to outline new discover 







As matters stand now, there will 
It depend 1 the federal gi be more wildcat than development t result, br 
ts next me wells. ; 






Drilling Overseas Will Continue to Increase 







U.S. oil operators will continue to Hen here drilling 
show an increasing interest in drilling t lly becaus f th 
abroad in 1958. t furnished bv the S 
1] t g ft t ; ‘5 
: Venezuela will continue to be ac- 











tive. 1] M GI, pel 1On h 





iN l ( 
Vel la have lots of oil and h 
t rid oft | i 


pre 













Drilling will continue at a good 
clip in other South American coun- 
tries. 


Ilowever, since the volume of dr 





The picture looks good in Europe 
and the Middle East, with Algeria 
and Libya as other especially bright 
spots. 

There i ery indication that East 








those countries is low, an in 
I 


ise would not add greatly to ¢ 








pportunitie 








A SAHARA SEARCH will be one of Eventually, perhaps in ten years or 
high points of overseas activity next year. so, the number of rigs operating 
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abroad may match thos drilling in 
the U.S. 
W het 


In early December of this year 
there were approximately |,!00 rigs 
operating abroad. ()! | 

the West 1 
Fact H 


Computer Catches 
Christmas Spirit 


West Coast Imports Cut 


Distriet 5. including the Pacifie Northwest, is being put 


under the ‘voluntary imports control plan. 


The Eisenhower Administration, ex 

tending the gun-to the-head warning 
served on East Coast importers last 
July, wants importing companies to 
voluntarily’ hold the influx of for 
eign crude into the West Coast tc 
some 220,000 b/d—a cut of more 
than 100,000 b/d under programed 
levels. 


The government has decid 
against granting a special exemption 
to refineries in the Pacific Northwest 
—built to process Canadian crud 
for fear of treading on Venezuelar 
toes. 





vhich domestic industt 


otection 


Although U.S. oil producers are 
riding a winning streak now, the pic- 
ture could change within a few 


Ih ln ratio snevecl 
rts te th 
t 


vond HCN 


prom 
C Cul 
pale h 

a with th 
| that time 


No Offshore Lease 
Sales Likely Soon 


Offshore operators have been told 
that the federal government proba- 
bly will conduct no lease sales off 
Louisiana at least through June, 


1958. 
KE. Wo 


It appears, however, that compoa- 
nies wishing to core-drill on federally- 
controlled offshore acreage won't 
have any great difficulty obtaining 
U.S. permission. 

Hlenderson w 


that One 
to be 
of no 


h activity at this time 


a> " 
he KNOWS 


There was evidence that some com- 
panies may be thinking of starting 
such activity in the Gulf during 1958. 

No specific company plans were re 

caled during the questioning of Hen 
n. But th considerable 
during th 
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What’s New 


E!| Paso, Texaco Plan 
Utah Gasoline Plants 


Two natural gasoline plants are 
being planned for the southeastern 
Utah portion of the Four Corners 


area. 
| | Nat e 


The barge operators’ traditional 
winter problem on the Mississippi— 
low water at the Alton ([Ill.) locks— 
may help to strengthen tow rates 
during the next few weeks. 

The A | 


The Navy hasn't been able to find 
a buyer for 7,000 b/d of crude pro 
duction at its Elk Hills (Calif.) petro- 
leum reserve 


iN 


IN THE INDUSTRY 


Military purchases of refined prod- 
ucts in the current fiscal year, ending 
next June, will start running about 
15°/, below original plans. 

\ ©. P. Latt 
\l 


Texas Eastern Transmission Corp.'s 
plan to convert the "Little Inch" gas 
line to products service will be re- 
opened by the Federal Power Com- 
mission next week. 

he previously approved plat 


l court 


Notural gas pipeline tariffs have 
to be based on cost-of-service until 
operating experience justifies a 
change to a demand-commodity 
type rate. 

Phat wi the kederal Power (¢ 

ruling last week on an ap 
f Amerncan Louisiana P 
for a change 


rate 


to a dem 
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Get maximum fluid-loss control ¢ 
LEASE CRUDES 


. GELLED CRUDES’ 
REFINED OILS 























can get 





... MORE 
DOLLARS 


DOWNHOLE 


You can bank on Adomite for more pro- 
ductive fracturing and to minimize fluid 
loss under exacting conditions downhole. 
Fluid-loss control tests demonstrate the 
deep-down effectiveness of Adomite . 

with fluid loss reduced to 10cc. In more 
than 10,000 field treatments, in every type 
of formation, Adomite has paid off big. 
It’s understandable why more and more 
producers are standardizing on Adomite. 











Best bet at bottom hole. . - millions of tiny Adomite 
particles temporarily seal the fracture face . . . minimize fluid 
loss .. . without damaging the formation 

fractures -- - deeper penetration of sands 


sand . reduces fluid loss in rock matrix, pre- 
vents buildup of sand concentrations in the fractures 
. utilizes your own lease crudes . 
saves transportation costs 
C ases f : low viscosity of Adomite-created 
fracturing fluids permits use of less pumping equipment than 
with viscous refinery residuals. 
. emulsion-breaking char- 
acteristics are important consideration to many producers 
able to \ tyr rude, Adomite is all 
you need to control fluid loss of kerosene, crudes, gelled 
crudes or refinery residuals. 
Specify Adomite in your next fracture job— Producers who 


say Adomite... stay with Adomite. 


© 1957, Continental Oil Company 


Fracture with ADOMITE 





Looking Ahead in Washington 





McGraw-Hill 
Washington 


Bureau 


December 20, 1957 


Senate hearings on leasing of wildlife lands could boomerang on oil. 
There’s only faint hope that Interior Secretary Fred Seaton will soften the 
proposed new restrictions of his own volition. Thus, Sen. Joseph O’Ma- 
honey’s promise of a Senate investigation—friendly to the oil viewpoint 
looks good at first blush. But some oil men hope Seaton can be persuaded 
to modify his stand without tossing the issue into the Congressional arena. 
For one thing, an investigation will delay resumption of leasing on the 
lands. And for another, the conservation groups pushing the restrictions 
probably pack more wallop on Capitol Hill than the o dustry. 

Operators on Alaska’s Kenai Peninsula are getting hurt the most. 
They apparently can’t get entry permits for furthei ration on the 
Kenai Moose Range—where Richfield made a strike | the leasing 
controversy is settled. Unless now-idle crews can go 1 rk before the 
spring thaw, a year will be wasted. There’s some hope Seaton will make 
an exception for the Moose Range. 


FPC will still accept rate-increase filings from natural gas companies, 
despite the recent appeals court decision in the Memphis case (PW—Nov. 
29°57,p12). The ruling appears to prevent a pipeline from winning a rate 
increase without the consent of all its customers. However, a top official 
of the Federal Power Commission says the decisio1 peal 
to the Supreme Court, isn’t “final.”’ Rate increases probably will be granted 
under the old rules until the court orders otherwise. But FPC expects the 
issue to be injected into almost every pipeline rate c: t 
it. Until the Supreme Court clears the air, FPC fe 
unable to obtain financing for otherwise solid pr 
find new markets harder to come by. 

Gas producers have until Jan. 31 to file financial data. / 
delay was granted by FPC at the request of many producers 
independent producers no longer will have to file detailed i mation under 
the rules as finally adopted, the Independent Petroleum Assn. America 
still considers the requirement “unnecessary and ob 


The U.S. Chamber of Commerce may throw its weight against S. 11. 


TO ¢ harge S 


The measure, which would endanger the “good faith” defens¢ 
of price discrimination, is pigeon-holed for now in the Senate Judiciary 
Committee. But some oil men fear that the recent rash of antitrust action 
against oil marketers (page 38) will encourage efforts to revi' . With 
the general business community split, the national chamber hasn't taken 
a stand. Now the chamber is polling its members on whether to oppose 


S. 11. The answer is expected to be “yes” —thereby helping to keep the bill 


in cold storage. 
- 


The courts may be asked soon to rule on labeling of re-refined oil. 
The Federal Trade Commission’s case against Mohawk Refining Corp.. 
Newark, N. J., is nearing an end. FTC is expected to rule that Mohawk 
must make it clear that its oil is refined from used oi he federal courts 
have never ruled on the issue. But Mohawk has vowed to appeal, if it loses 
at FPC, thus setting the stage for a guidepost laid n by the courts. 
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Texasteel SUCKER RODS 
A 
LIBERTY PUMPING UNITS 
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THE FINAL PROOF... 


of quality in a product is found in 
how well it performs. 
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and LIBERTY PUMPING UNITS. Try them on 
your next well and discover their outstanding 


el -lacelgaat-talet_e 


TEXASPEEL SUCKER RODS... 
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LIBERTY PUMPING UNITS... 


are also available at many of these 
field warehouses. 


LIBERTY PRODUCTS... 
Tae lolloMdalgelelelam-10le)o)\\ar-)cola-)-Melal is 
molam-Colelhdtelar-Umialiolasal-tilelarm o)(-t-t-1-) 
contact your local supply store. 
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4025 HeEemPnict STREET 
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... that a zone, or a section of casing is 
positively isolated, set a... 


BAKE: FE 
BRIDGE: 
PLU G 


- Easily run and set on wire line, 
tubing or drill pipe 


*Ample clearance for fast, safe running-in 
* Sets quickly and holds positively 
* Provides positive, leak-proof seal 


* Cast Iron for permanence 
* Magnesium alloy for temporary service 


egaaers 
TUT TT Ty 


- Shorter body and segmented slips 
drill up quickly and easily 


- Always set promptly and accurately by ° 
leading wire line service companies. 


BAKER 

WIRE LINE 
BRIDGE PLUG 
PRODUCT 
NO. 400-N 


BAKER OIL TOOLS, INC., / HOUSTON / LOS ANGELES / NEW YORK 
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RUGGED MOUNTAIN TERRAIN is a detriment, but not a deterrent, to growing exploratory activity that makes oil men say .. . 


Wateh Northwest Colorado: It’s 


If you have your hand ona map, 
circle northwestern Colorado. Oil 
men are saying that it will be the 
stage for one of the biggest explora- 
tory efforts in the Rocky Mountains 
over the next two or three years. 

This quarter of the state 
bout 15,000 sq. mi.—has been com 
ing into the limelight for the past two 

Deep tests in this vast area 
inging to life a new operational prov 
outside the limits of Rangel 
ind other 

The northwestern quarter of th 
Moffat, Routt, Ri 
irfield Counties, and 
Grand, Pitkin, and 


covermng 


established producing area 


tate includes 
Blanco, ind (; 
parts of Jackson, 
\lesa Countic 


An immediate impetus for the up- 
swing in expectations is a recent test 
that found the Weber sand (Range- 
ly's big producer) far to the east of 
Rangely. 

The wildcat, Phillips Petroleum Co 
No. 1 Mannel, section 27-]n-95w, Rio 
Blanco County, was completed fot 
7.S-million cu. ft. of gas per day from 
the Fort Union (Tertiary) at 4+,043-63 
ft. ‘Total depth of the well is 17,033 ft., 

new depth record for the state 
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uthwest 
vhere the a 
m is the Sund 
the fact tha 
the W 


formation 


Backing up this well are three other 
Weber discoveries, all outside estab- 
lished Weber production. 

In August. Malco Refineries 
Ni 1 Kowach, section 2 
Moffat County, was compl 2 
Weber d wverv. The well flowed 
b d from the Weber at 10.0 
Nearest Weber production is in the 
Thornburg field, 17 mi uuthwest 

his was followed bi The ‘Texas 

d v of Weber oil at Maud 

Gulch field, Moffat County, which 

produced from the Jurassic 


] 


mtinental Oil Ci 


1 


October, Ce 

in apparent Weber discovers 

£ mi outheast of the Elk Sprin; 
field, Moffat County, a Weber pro 
ducer. The project still is being tested 
hese successes, together with shal 
low gas discoveries north and north 


Moving 


Craig, in Moftat County 
Che promis 


r interest 
vears Weber discoveries set 
stage for the Phillips 
deep Weber test now being 
by Shell Oil Co north ot the 
White River (Eocene) field, west 
f \Ieeker, Rio Blanco Count 


deep test, 


Center of exploratory interest is 
still Rangely, the biggest oil producer 
in the Rockies. 

Rangely is the only field of pro 

proportions in the area. The 
that well over 500-million bbl. of 
believed ultimatel 

mm the Weber formation in th 
field influences today’s interest in the 
ormation through all the relativel 
inexplored quarter of the state 

lho ugh Rangely’s oil history goes 

to 1902 


recoverabl 


, when shallow produc 
was opened in the Cretaceous, thi 
itkplug that opened the field was 
the discoverv of the Weber in 1933 
lhe California Co. 

Even then, the fields’ isolation from 
markets stalled full-scale development 
until World War II brought an a 
elerated demand 


Drilling to the Pennsylvanian at 
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RANGLEY FIELD, biggest oil producer in the Rockies, remains the center of exploratory 


Once a gas outlet was assured 
drilling throughout all of northwestern 
Colorado ore up. 
Opening of Pacific Northwest Pipe- = her Pig en it . ; 
line Corp.'s gas line into northwestern he pee IE 
Colorado in 1956 gave the initial ms 
impetus to gas drilling which had 
sagged because of lack of outlets. 


he lack os 


With the rey’ 1a of markets op 
erators are jus w going back to 


take a good look at the area's com- 


ele) 


plex geology 


The opening of gas markets has 
brought in its wake the promise of 
substantial further oil production and 
development 
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is found in formations ranging in age 1 le, i few es west liscoveries in such widely-separatc¢ 


~ ano the Wasatch (Eocene) to the ireas I'win Buttes, Bar-X, Hell’s 
“ese ape he — ee ut mall-scale plant now in operation ole, and Highline Canal 
ingely and at a tew other northwest ’ ; ie iia ee 
ern Colorado fields Though there are many old fields = a without : as “ ‘s ts 
i ; 1] r cncouragement to cxploration 
Ihe difference in sedimentary thick in the region, much of northwestern : 
ness is illustrated by the fact that a Colorado has hardly been explored. 


veceuome © sara 
well in the Tow Creek field, Routt , Phe known natural g 
County, was bottomed in the pre Cum) | pects mm the I 


Cambrian at 5,¢ ft., while at the — ' 


lopment drilling was almost non 
stent, and exploration remained 
ultory until the Pacific Northwest 
the century. ‘ he : hs line came into being 


1d pet Oo 


Hiawatha field, on the Wyoming mall companies were formed ! Both large and small companies 
Colorado state line, in the Green nsiderabie —_ unt ee are have operations in the area. Mar 
River Basin, a 15,041-ft. failure wa : cama on the ba : hallow pre f them are hoping for another 
till in the lower Jurassic. ‘T'nassic, —e- 2 es : Rangel 

Permian, Pennsvh nian, Nlississipp " aT ae ci 101 0, OO Diver ified lease ownership, 

ind Devonian were still to be pen le a? wy se Mea eat ee ition by large companies in wildcat 


ty ? 


= 
1 Tl 
ited ( 1gI have ween 


, ind an extremely wide range 
before basem« rock could be x rag me, Ly KO] LY f drilling and geologic conditions en 
failure was aban ¥ mn ntl rage exploration by independent 
loned In 52 be use of mechan l : : n . Cl i tJ Phi irCa 1S public domain, 
lithculties, but held the state depth K, a Ce I ) ch of the Rockies. Much of 
record until the recent Phillips well PERE Sy SEER ORE nore than Samillion icres. of fe 
omy leted i inder lease in Colorado 1 
Snell, te sick in ha an owder \\ rthwestern portion of the 
Lhe Colorad agp of it has been I 
] LJ | Tar paal t} t twa” or . . 
d the world I \ r three vear 
: savarel . : } thle-harr ] 
ot potential] ; . ( ait bl barreled pl 
hold an est My gas helds t th oil and gas production 
ot recoverab] m nt t Ici thw ivnoread D\ ither | rec 
5-bilion bbl 
est of the hal Howins I I I i been don 
Nlahagom d I t1o1 t f rs in northwestern 
I revious twenti 
looking tO increas 


rt in the next few ' 


there’s a ° 
Mercules 
(tubing head 

HERCULES “Type SO” Tubing Head 


is particularly suited for pumping due 
IIL” 
to compactness 22” high) 
er rubber can 
ng or wiping 
for intermittent! 


HERCULES “Type SO” and “SOS” Tubing 

Heads are the favorite of successful « perators be 

plicity, ruggedness and ease of 

operation. Available in 4! “OD to 7” OD Casing 

Sizes to suspend 2”, 215” or 3” tubing. Con 
} } 


1 
structed ron ywressul cast steel and tested tO 





1,000 PSI li re hinged for ease of installation 


and POSICIN 


HERCULES ‘Type SOS” Stripper Tub- TYPE SO 
ing Head is unsurpassed for use in well TUBING HEAD 
servicin 


} operat nsaoswell oa n fl w- 


} well It f HERCULES 
Type SO Tut Head with a ; 
bow! and Neoprene Tubing Stripper 
H E R .. U L E 5 TOOL ; Cmpany 


TYPE SOS” TUBING HEAD B* “MANUFACTURERS OF OIL FIELD EQUIPMENT 
GENERAL OFFICES AND PLANT TULSA, OKLAHOMA 


Available Chrorgh ale supply L01Ed: Export Representative: Oil Field Equipment Co., Inc., 30 Church Street, 


New York 7, N. Y. 
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Gulf Marine’s new submersible 
barge is powered by three Electro-Motive 900 
hp generator sets. Drive motors are located on 
rotary, draw works and mud pumps. Barge is 
shown here under construction at Burton’s in Port 


Arthur. It can drill in water depths up to 30 feet. 


Permanent platform rig was put into 
service in March. It is presently drilling in the 
East Cameron area in twenty feet of water. Unit 


has two Electro-Motive 875 hp generator sets 
with drive motors on rotary, draw works and 


mud pumps 















NEW COMPANY 
LAUNCHES TWO RIGS 
IN ONE YEAR 


Gulf Marine uses 
Electro-Motive Power 
on both—likes the 
advantage of 

“one responsibility” 











































Gulf Marine Drilling Company of Morgan 
City, La., is celebrating its second year of busi- 
ness with two new rigs. One, a platform, was 
put into service in March. The other, a sub- 
mersible barge, was launched in September. 

In discussing why they picked Electro-Motive 
Power, Gulf Marine placed top importance on 


these three things: number of rigs using Electro- Engine sets on the platform are housed in a 


Motive Power, parts and service facilities avail- shed beside the mast. These two are air-cooled. Engine 
able and the fact that one company—Electro- 
Motive—was responsible for and sole manufac- 
turer of the complete power system. 


sets on the barge are keel-cooled. 


Why is this “one responsibility” important? 
For one thing, it is assurance that any problems 





Two drive motors of 675 hp each power the 


concerning either the engine or electrical com- draw works on Gulf Marine’s platform. Drive motors 


ponents will be handled quickly and satisfac- and generators on the engine sets are identical except 
torily—from one source. for field windings, a factor that facilitates service and 


It means, too, that engine and electrical reduces cost. 


equipment were designed and manufactured as 
an integral unit—matched to work better, last 
longer. It means dealing with only one engineer 
on installation for the complete power system. 
And it means one complete facility for all parts 
and service needs. 

Looking at it another way, “‘one responsi- 
bility” is best protection against the extreme 
cost of downtime. To Gulf Marine with two 
rigs, the advantages are doubled. Why not ask 
your Electro-Motive representative about ail 
the advantages of Electro-Motive Power? 


ELECTRO-MOTIVE DIVISION 
GENERAL MOTORS - LaGrange, Ill. 


in Canada 








General Motors Diesel Limited, london, Ontario 





Petroleum industry sales offices: Dallas and Houston, Texas; 
Morgan City, Lovisiana; los Angeles, California. 
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DOWN SHE COMES, guy lines flying derrick, 


ALL’S READY as General Petroleum Corp. crews take up safe 
positions near one of wooden derricks being pulled down. age and dry ret, is one of 16 on California’s Lost Hills lease 


\ ~ ee 


PRELIMINARY WORK involves loosen 


\ BONFIRE FOLLOWS, once the wrecked derrick is hauled into place. Neighboring 
of the derrick legs and guy wires 


farmers occasionally salvage some of the timbers for fencing. 


Wooden Derricks Are Biting the Dust 


um Corp.s pl nt 
work on the Lost Hill 


ing 


Wooden derricks —the familiar Petrol 


symbols of the infant days of the 
petroleum industry —are vanishing 
rapidly in old California fields 

| | , ; ; 


t 


The job of pulling down the wood- 
en structures—victims of old age and 
dry rot—is being carried out as part 
of a company's ‘housekeeping’ 


chores, and as a safety measure. 
| | of tl tivit G 
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GEOPHYSICAL COMPANY GEOPHYSICAL COMPANY 
INTERNATIONAL GEOPHYSICAL COMPANY OF AMERICA OF CANADA, LTD. 


523 WEST SIXTH STREET, LOS ANGELES 14, CALIFORNIA 
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What’s New 


Await Decision in 
Aneth Spacing Dispute 


The arguments are in. Now it's up 
to the Utah Oil & Gas Conservation 
Commission to decide the hotly dis- 
puted question of well spacing in the 
Aneth area. 

Ihe ‘Texas ¢ 
for 5U-acre spacing. Sh 


ling the drive 
1 Oil Co 
led the opposition r that 
through lefinition 
] 1 


minimum distances bet 1 wells, al 


idmunistrati 


ready had an establi 1 + cre rul 
Baxton Howard 

Shell, told th 

irguments last 

Wa restricted to I 

Aneth, an_ estimated 3-million 

worth of oil would | é the 

ground, not to be 1 red even b 

nethod 

l'exaco attori M. Senior 

termed this a “wild rtion,”” saving 

that under 40-a | me 440 


’ 
une i we \ \ t t 


scr ondar 
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held. He 


Ss oil conse 


drilled at the 

under the state 

the agency must tak 

into consideration of the « 
spacing decision 


re spacing is establish 
said, “‘we may turn to 40 act 
But, he added, “there is a finalit 
1 serious and apparent finalit 
that urse of action which 
» return. Wells drilled on 
innot be 
Any decision the 
is expected to establish a patter 
future well spacing throughor 
Utah portion of the Paradox B 
ind possibh for the st f tl t 


undrilled 


COMITISSLOI 


Gas drilling may come into wider 
use in California's San Joaquin Val- 
ley, if current tests are successful. 

Monterey Oil Co. will t 
in drilling Ne 


tion 1[>-3U0s-2Z¥e, in 


technique 





An operator can meet a lease 
requirement to ‘commence’ a 
well by redrilling an old well, ac- 
cording to the Texas Supreme 
Court. 

Vh 
decision 


that 


A lower court had held that an 
operator couldn't ‘‘commence’’ 
what had already been started. 

\\ kK +} +} 
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Well ‘Commencement’ Defined 


ind the holes ived in, ac¢ 
to testimol presented at th 
ourt h 
Kothma edrilled one 
les to its original depth of 
ut new hole to 3,40 
found in con 


} 
mcel 
round that 


The high court ruled that, since 
minerals were found, a ‘new hole’ 
must have been drilled, 

tarted fro 
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Arkansas oil operators have or- 
ganized to combat oil 


production problems in the state. 


; 


and water 


4 
\ 


The Eleventh Oj 


ference of the 


Recovery Con- 
Texas Petroleum Re- 
search Committee will be held at the 
University of Texas May 8-9, 1958. 

| ‘ ‘ 


\ Cent f ‘Tey () 


A proposed law aimed at halting 
land subsidence in the Wilmington 
(Calif.) field has drawn opposition 
from producers in the field. 

| ‘ 


| 
i 


State A 


The Wyoming State Land Board 
approved |!!! oil and gas leases on 
state-owned land at its December 
meeting. 


Exploration in the Rocky Mountain 


states already has set an all time 


record for discoveries in a given 


year. 
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it pays to get 
this “shopping 
habit’! 


In today’s rush of getting everything done yes- 
terday, do you often order operating supplies 
at the rig? Have you gotten out of the habit 
of dropping in at the supply store? If so, you 
may be overlooking the important advantages 
you gain from careful “in the store” buying 


Continued on next page 








Look at it this way 
Store in your area 
nz needs, stocks 


parts, accessories a 


National Supp 
pates your oper 


p quality Ols 


1 supplies Most 


these items are displaved bins, counters 
and wareho ise areas youl! perso! al 
nspection, comparis 1 selection. You 
can ch the items best meet your 
special needs. Yo ilso find that the 


National store crew 


pedia of rmatior 
ivantag adi thee 
advantages a C 
you can expect fro 


Occasionally, you 


em They II order 


virtual encyclo 
€ ipment ratings 


K aga of performance 


iy need an unstocked 
t for you on the spot 
he fastest way possible 


ne it takes to do 


the store shopp ind planned buy 
Ca Save vou wney i 1 time Savings 
( cant make b it the rig on a 
emergency order bas Moreover, you'll 


be better informe< 


e newest products 


available for your use 


Planned National 


give vou more 





ice the ecessity lor emergency 


Supply Store buying 


on-the-job time and 


onal Store personnel 


Ow it really pays to get 
















Rugged, powerful National Rigs pay off in every kind of hole 


80 to 1600 horsepower 
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Rig up with National Drive Groups 


for long, low-cost service 


National Drive Gro 


Slush Pump Drives 


ry 
py 


Drive Group Power Arrangements 


G I LD) N 
f National Drive Grouy t 


Sectionalized construction — each drive 


s a completely self-c 


Wise Power 


aria 
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of which 168 were oil dis 


eries and 48 were gas discoveries 


[he 


region’s previous one-year rec 
! was 206 discoveries from 1,689 
xploratory tests 
Despite the new record for explora 
success, total drilling in 1957, 
cluding development drilling, is not 
xpected to equal that of 1956. By 
the end of the year, completions are 
expected to total 4,600, compared 
with 4,934 in 1956 


Oil prospects in Alaska are viewed 
with ‘‘guarded optimism" by Stand- 
ard Oil Co. of California, says Hal 
Halstead, of the company’s explora 
tion department 

Standard has agreed with Richfield 
Oil Corp. to take over further drilling 
operations on the Kenai Peninsula, 
location of Richfield’s strike last sum 
Phe well is now shut 
in, waiting for an outlet. A second 
test is now drilling below 6,600 ft 


mer discovery 


Three new oil pools were discov- 
ered in Illinois in November, accord- 
ing to the State Geological Survey. 

Ihe new pools are New Douglas 
South, in Bond County; Gila, in Jas 
per County; and New Memphis East, 
in Washington County 

\ total of 263 WCTE 
pleted in November, an average of 53 
per week. This compares with 64 pet 
veek in November, 1956 


wells com 


Lease play continues strong in 
western Washington. 

Bids for oil and gas leases on nearly 
+, icres of state land in the west 
of the stat 

ved by Bert ( ole. 
Commis 


been 


I md 


have 
State 


ern part 


sSLOTICT 
Sinclair Oil Co., Portland, Or 
bid on six tracts, totaling 3,51] 
in Jefferson County, offering 
pavments of 25¢ to $1.50 per acre 
totaling 


ICTCS 


bonus 


other 


' ] 
TU res, V T¢ so received 


Bids on. tw tracts, 


A California Court of Appeals has 
clarified Los Angeles paper right 
to condemn oil rights as well as sur- 
face lands. 

The county 
ing of the 
under the 


received the legal back 
court for its nght to oil 
2,400 Wavside Honor 
purchased in 1939, The 
ourt approved dismissal of $50-mil 
suit brought. by 
of the rancho, in which the 


ICT¢ 


Rancho, 


lion former owner 


owners 
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not sold oil 758, block 39, Ship Shoal Area, off 
Terrebonne Parish, tested to flow 
3.5-million cu. ft. of gas daily and 
. +5 b/d of distillate through pertora 

tions at 16,830-42 ft. 

Sunray Mid-Continent Oil Co. has Phe taken to 
acquired 83,333 shares of the com- ft., making it the deepest 
mon stock of Seneca Oil Co., by test vet drilled. 
exercising a stock option. 

Last Sunray bought a 75 Colorado 
| Barcus, 


that they had 


ind mineral rights 


( laim¢ d 


18,005 
offshore 


wildcat was 


William J. Mason No 
interest in Seneca’s lease holdings in section 11]-2n-3w, Mesa 
Utah. S retained 25 County, flowed 1,250,000 cu. ft. of 
terest propertic gas daily through perforations at 2, 
082-92 ft. in a stray sand member of 
the Brushy Basin, a new pay for Mack 
Creek field 
“HI: . . In Dolores County, Carter Oil Co 
Drilling Highlights No. 1 Glade Unit, section 11-41n 
North Dakota—Ixploratory activit l17w, recovered 8,170,000 cu. ft. of 
ontinues hot in Burke County gas daily on test of the Hermosa at 
rp. of America and om 5.7$5-905 ft 
And in Logan County, Lewis Broth 
No. 1 Hoxie, section 25-8n-54w, 


VCar, 


necd its > in 


in the 


perforations at 5,735-45 ft. and 5,724 was completed for 90 bbl. in 13 hours 
34 ft. in the Nesson ( Mississiy Production is from open hole at 5, 
Phe di ery is more thin 21 " 58-67 ft. in the J sand. The dis 
nv previous drillin werv is 112 mi. northeast of Pawnec 


field 


East Texas—Trice Production Co 
No. 1 Grady Hays Unit, H 
I vey, Rusk County, a 
lime opener 3 mi. southwest 
Henderson field, 
b/d of 39-gravity oil 
gh 14-in. choke and perforations 

Z-5U ft 


( ock 
Pettit 
of the 
iiltipar was com 


i} 


ted for 58 


Nebraska—Chandler & Simpson 

| Skiles, section 34-16n-55w 

Kimball County, was completed on 

for 135 b/d through perfora 

ns in the J sand at 6,142-52 ft. The 

Oklahoma—Sinclair Oil & G discovery is + mi of Dietz field 
1 Phillips, 5-231 ‘ 

rd Count 


east 


Northeast Louisiana—R. Hl. Ala 
od and Norton Oil Co., Inc., No 
Fisher Lumber Corp., section 17 
Se, Concordia Parish, Wilcox sand 
ypener 242 mi. southeast of Hors¢ 
hoe field, was completed on pump 
f 26 b/d of 44.5-gravitv oil through 
rforations at 5,508-13 ft 


oming Western Oi] 
28-16n 


Wyoming—\\ 1 

No | Hanson, 

w, | County, was 

n pump tor 1.750 b/d 

from the J sand (¢ 

West Texas—F] Pasi 75-86 ft. and 7,688-94 ft 

1 Lamb, section 25, blocl covery is 3 mi. northeast of 

EL&RR ind discovery completed earlier this 

d Snar odu by Wyoming Western 

rthwe Y Jordet In Sweetwater County, 

N tural Gas Co No 

Unit, section 26-21n 

20,000 cu. ft. of 

tions at 6.3 » ft recovered 240 ft 

f the 

Louisiana Offshore wildcat is 1] mi 
Petroleum Corp. No. 2 ea field 


section 
iramic completed 
Production 
retaceous it 
Lhe dis 


nother 


El Paso 
Desert Springs 
flowed 5. 


ind 


Ysw, 
gas pel day 
of distillate 
5,182-217 ft 
north of ‘Table 


on test 
The 
Rox k 


Lewis at 
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DEPT /International 
Japanese Now Seek Kuwait Deal, ‘Too 


Kuwait's O.K. is being sought on the 56-44 Saudi- 


Japanese deal on Neutral Zone offshore rights. 
| 


Japanese also seek Kuwait's half-rights on some basis 


no bonuses, but integrated oil operations worldwide. 


BEIRUT—Will Kuwait follow Saudi PETROLEUM WEEK In B 
Arabia's lead in signing a precedent- h nese negotiat 
shattering 56-44 concession agree- 
ment of its own with the Japanese? 
Japanese negotiators and Saudi Ara- 
bia's oil director are heading for the 
Sheikhdom this week to find out. 
he mi to ts to K 
Nents 
STIS 


nt 


The Saudi dream of participation 
in the fully integrated operations of 
an oil company, based in Arabia and 
operating worldwide, permeates th 
terms of the agreement. 

\ } ' Giants 


The Japanese are fair'y confident 

of c osing the same kind of deal with 

Kuwait. But it remain 1 matter of 

pure speculation whether the British 
Here are some further featur 


ot toad che khdon itealf 
protected s a its con . 
the final 40-year agreement 


Jareement 
e The Saudis will get 56 
net profits on all operations both 
side and outside of Arabia 
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ipacity must equal 3( of its crud 


output 


e It must publish posted prices, 
it cach point, ind not les 
than those current im the Persian 
Gult 


e The Saudi government will 
have the last word—and the first 
too—on producing practices. 

Phe compan must consult th 


export 


government on the producing rate for 


h well or field. Also, it mav not 
tart producing any well until th 
government is satished that it h 
cn properl ompleted, im ul 
ince with best oilfield practic 

Several other commitments and 
restrictions are also laid down for t! 

] 1T1¢ Oomipan 

e lt n . ill y ment 

U.S. dollars o th ' ) C 


1 1 if aL | Ou 
( ift mn ial prod t 
! 
cn t it 
e it t in It 
g ! it nnent it 
+i thy t 1) } 
e It + | ; 
} r . 
a | 1 £ l 
t | t t 1) 
g pret 
\ } \ +t 
e lh t ! 
\ +} ' " 
| n 
, f t lit 1] 
th 1 | wt S 


Just how the Japanese plan to 
meet these obligations, both finan- 
cially and technically, is far from 
clear. 





| ' ‘ ition ] 
; ; ] } 
tv. 1% th 
; + \m ; + t P 
1} i t t j hy Nhu 
beast t that th J 
t] \ id] D lin 
hvsical worl 
Phe Sar ement, th 
| the full rt of the | 
thorit wl t th y] 
fore it v d. This presum 
ld m l ! ( rinent 
t fil } th cntu \ 
t that had balk it 
ng te th full 27.8-mil 
thor t f Arabian Oil ¢ 
fore th it Nn 
a 
But f th Inge th 
high « Of scepticism that tl 
Japanese can tap the huge capital 
technical resources to fulfill the 
quirements for an integrated int 


national operation—in which th 


themselves have had no expericen 
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Irag Asks Offshore Talks 


BEIRUT—Growing international in- 
terest in Persian Gulf offshore con- 


ently prompted Iraq's recent com- 
munique on its offshore position. 


cessions is spurring Iraq to move for Issued by Prime Minister Ali Jav 
early discussion of offshore bound- t al-Avvubi, it did not attempt t 
aries with other gulf states. lefine Iraq’s offshore limits, but 
rchiabl ported imed full rights “under interna 
Kuwait, Iran, and $ \rab tional usage.” 
t toget! t t] I] ommunique said: “The g 
nent is keen to exploit fi 


maximum 
that a large 


these resources are lying 


tural resources to the 
n iew of its 
ul ntit ot 


the contiguous zone of Iraq's ter 


Iraq reportedly has so far not 
even discussed offshore concessions 
with any oil company. But it 


Oplnon 


; 





' torial waters and its confidence that 
th X] loitation of these resources 
, the interest of Iraqis, the govern 
" t hereby announces that all nat 
. © yurces Ilving in the bed or be 
he bed of the contiguous zon 
s N é tl perty of Ira 
, ha er-all ji iction 
es, their con nd 
, tation. Iraq has the right to tak 
v ind administrative m 
f 
: to protect all installat 
for exploration and de 
ition 
' | Iraq government wishes to 
K it it is exercising its rights 
Concern over possibly being nternational usage b 


squeezed out of the picture appar- 


MIUnIgue 





in Indonesia 


over 6,000 b/d of 


New Cat Cracker Operating 


Standard-Vacuum is now high-quality 
fluid 


The $8-million installa- 


producing produce 


high-octane gasoline in Indonesia, wher gasoline components by catalytic 


it recently installed this cat cracker at cracking process. 


its 31-year-old Sungei Gerong refinery. tion is part of an $80-million expansion 


The new unit, the first in southeast program which Stanvac is now completing 


Asia, enables the 71,000 b/d refinery to in the politically turbulent country. 
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Oil Well Drilling 
Equipment 


a 


rock bits - tool joints : 
boilers. chain-brake blocks 


derricks . tanks 


pumps 
liners. valves 
totco drift and directional recorders > 
tubular goods- wire rope ‘ 
tuffy slings 


EXPORT CORPORATION 
233 BROADWAY, NEW YORK 7, N. Y. 
_ pretecca, urbanizacion sucre, maracaibo, venezuela 
calle defensa 320, buenos aires, argentina 
broad street house, london e.c.2, england 

rua do carmo, 27-7°, rio de janeiro, brazil 
calgary and edmonton, alberta, canada 

west building, houston, texas 





Men on the Move 


Now available 
in a new edition... 
with new figures. 


This popular booklet points up the 
important sales problem of personnel 
turnover in industry. Out of every 
1,000 key men (over a 12-month pe- 
riod) 343 new faces appear . 65 
change titles ... 157 shift ... and 435 
stay put. These figures are based o1 


list of over a million paid subscribers 
to McGraw-Hill magazines. 


Write us for a free copy 


Company Promotion Department 


McGraw-Hill Publishing Co,, Inc. 


330 West 42nd Street, 
New York 36, New York 
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What’s New 


AROUND 


Jordan to Seek Bids 


On First Refinery 


JORDAN—Seven international en- 
ineering companies are expected to : ; 
submit bids nan on ye first 2°) '§ apparently about ready Pte 
oil refinery, at Zarka yan ee on in the Sahara 
\ major Italian firm will be ” P 
them, Abdul Hamid Shooman, 
man of the board of the newly f 
Jordon Refinery Co., Ltd., Am 
told PETROLEUM WEEK 

The call for international t 
will be issued shortly, he said. P 
ind spec for the 6, 
plant were made by the Dutch 
neering firm, Comprimo 
Jordan Refinery Co 


1 >U-vear rehning Concessio! 


ALGERIA—Standard Oil Co. (N. 


\ 


incations 


of the company’s shares wer 
Jordan and 
Capital of 


$12-million 


neighboring 

the new governm 
The Jordan go 
enterprise account f 
the 
million 
Arab 


it. where Investors 


ind private 
million of 


mamimg >> 


investment. ‘T] 
com 
vestors in other countries 
Kuwa 
$1.5-million 
Crude 
finery will come 
Pipe Line Co., 
Jordanian territor 
\lediterranean 
Jordan has the 
d of crude from this 


considered unlikeh 


for the project 
from ‘Trans-A1 
whose pipelin 
rout 


supph 


en 


PARAGUAY—More U.S. oil inter 
ests may wind up in the exploitation 
picture 


option ft 
‘ t St S 


nere 


line 


New SaharaAreas to Open 


ALGERIA—Oil companies will have 
a chance to file applications for per 
mits for two more Sahara areas. 

\ new area, measuring 4,633 
will be endered by Soc Nation 
de Recherches et d’Exploitatio1 
Petroles en Algeri SN Repal 
March. Deadline for submitting 
Jan. 12 

Ihe area, called Oued E] 
is located in western Sahara, 
southwest of Berriane, 
r Mel gas field and mi. west 
the Hassi Messaoud field 

An innouncement 1s exp 
shortly on the filing deadline f 
other SN Repal area, also due to b 
surrendered in March. The 
irea, called Ouled Djellal, i 


Rharl 
1101 
near the Ha 
248 


} 
Ol 


3 O89-« 
il 
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while, Drilling & Exploration 
Dallas, has announced that six 
ons in Zone | have now bee 


wned 


siesta Cis hed to ite whale ot 
THE WORLD , via | eas Ci 


! cessions, total 
p46), is also reported negotiating with BOLIVIA—California Standard is icres, flank the 
companies to develop its acreags the latest company to apply for a f the Andes, about 
concession here. It B h rgentine border 
° nia ( | hi Drilexco’s first 
h I x I 1On = mOVE Ihe Oompan 

VENEZUELA—San Jacinto Petro- men 1 engaged in for 
leum is preparing to drill four new |, totaling 1, everal ve 
wells on a new Lake Maracaibo lease tot \f1 
where it has brought in a 5,760 b/d 7 
producer. 

he foundations are alread 


ir the eastern lake shore 
Northwest V-575, which S 


— ee Let the Royal 


San Jacinto, operator and 


I 


3() - " 
} recholde in th ita’ last week be our 

nnounced successful ¢ mpl tion oO y 

ts first test on the reage ‘ ‘ 


Marlago tested ; 1 Oo | . a 
a eee: Minas hag to Canadian oil and gas facts. 
from perforatior 40-96 in th 
Lower Miocet 
to total depth of 13,332 Call on The Royal Bank of Canada for up-to-the-minute 


. , 
Before its completion, 
} 
Al 


+ 


the well \ facts about Canada’s burgeoning oil and gas industry. 
to have found indications of 1 


ble production in 125-ft : ' ; . . 
1103123 . a complete Oil and Gas Department in Calgary, provide 
ctween 1 ,t I I 66 ” . 
Ate on-the-spot “points of contact”’ in all proven fields 
and in many new areas of rich promise. 


Over 300 branches in Canada’s oil-rich provinces, 


in mi it e Block 10, wh May we put the experience and resources of Canada’s 
Phillips Petroleum is curre! dril largest bank to work for you? 
below fipney 


PHILIPPINES — Standard-Vacuum 
Oil Co. has received final go-ahead 
to build its $33.5-million refinery 
the Bataan Peninsula. The plant, 

id in the Philippines, wall hav 

mm capacity of not less than 
bd. It is s | completed 
196] 

\ new. subsidiary 

m Refining Corp. ( Philippine 

been formed to carry out the proj 
The plant is geared to the count 
zrowing need for petroleum produ 
now running about 43,000 b/d. The 
refinery will produ e aviation turbin 








fuel, motor gasoline, kerosine, dies 
oil, and fuel oil 
Phe refiner ill | built) on 


\0-acre site at Limay, on the penn 
ulas’ east coast, overlooking Manil 
Bay. Crude supply will be impx 
initially. However, Stanvac has a larg« 


exploration program under way, and 


hopes it will find enough oil eventu THE ROYAL BANK OF CANADA 


lly to supply the plant. Some $3 


Head ae Montreal. New York Aq y eet, New York 5, N. Y 
million was invested in this search 


sore in r 900 branches in Canada, W Jies, Central and South America 
1956 and 195 Pe in New York, London and Pa ( 
Net foreign exchange saved bv th 


Correspondents the world over 
Total Assets exceed 312 billion dollars 
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DEPT / Marketing 


U.S. vs. Oil: Now It’s Consignment 


The Federal Trade Commission is 
leveling its guns on oil marketers once 
more. This time the target is consign- 
ment stations. 


The issue began to snowball last 
month when FTC charged Sun Oil Co. 
with using a consignment agreement 
to “illegally fix prices’’ (P\V—N 


\ 


the 


Sun denies that there is anything 
illegal about its commission stations. 
sun mten t] mi lv 4 


} mimi 
Littl 


COM 


who iccepte d th 
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the ars n of profit tl 
it the time of our ott 
“The plan does not 


relinquish his 


ch the 
othe TWIse the 


1h aS USUdl 


There are indications that the Jus- 
tice Dept. is tuned to the same fre 
quency as FTC, and will soon start Oil 
ripping into gasoline consignment barrage of government attacks, are 
contracts. getting set to meet this new attack. 
Shortly after I’'T'C’s S t 
D] announced that 
tions would be attacke 
Coast omnibus antitru 
original complaint has 
to includ 
Victor R. Hans 
neral, | DJ 


marketers, already under a 


BP Sets Up Hydrant Fueling Tests 


British Petroleum Co. has an eye on the 1,000 ft, of pipeline disp« ng units, and 


coming jet age in its experiments with ictual aircraft tank stru 
hydrant fueling systems. A laboratory test By simulating the actual conditions of 
program is set up at Blandford, Dorset uircraft fueling operations, the company 
County, England. In the picture above, a hopes to solve some of the problems of 
scientist checks an installation of hoses to fueling superjet [he tests are particu 


“underwing” couplings. The aircraft tanks larly concerned with the problems of 


are in the background. “surge effects’—the pressure that results 
BP has built a complete hydrant fueling when a valve is closed to stop the flow 
pipeline 


system at Blandford—with a storage tank of a long column of fuel in 


LEUM WEEK DECEMBER 





considered illegal by the government 

of the fact that we can't 

how it’s in conflict with any law 
Says another 


“evervbod\ 


in spite 


major company ofhcial 
ibout 
f'T'C pounce on them, now that it h 
ittacked Sun 


WOTTVING having 


Consignment agreements with deal- 
ers vary between companies. There 
are also differences within a com- 
pany: One company offers as many 
as four types of commission plans. 

Under most plan 

dealer get 1 comm 
ital gallonage. In oth 


iT¢ supplic d 


only gasolin 


nsigned. ‘The 


om pe nsation 
ings to the 
Lh is not] 


he § NIMNISSIE 


ght salarv. How 
n ’ ‘ 
nsigned 
The WWAyOr 
OMISSION 


l produc 


Ypenses 


} 


rid the cle 


The reasons for a commission-type 
operation vary almost as much as the 
agreements. Some companies feel 
that commission stations help new 
dealers get off on the right foot. 
Other marketers say that it is one 
way of meeting competition in price- 
war areas. 

“Cor 


ni 


whom 
ipital 
is that th 
full transpe 
line, without worrving 


redit 


Ompan 
rt deliveri ¢ 
ibout dl 


TAK 


irrangement 


In any case, most companies have 
only a very small percentage of com- 
mission stations. 

some companies otter 

nt primarily 
I h areas, the 
ot rar lers vi hi 


ion arrangement 


choose the comm 
very high 


in other areas, it is likely to be 


pare as ay 
while, 
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Most marketers say that it's too 
early to tell what's going to happen, 
but they expect a long, drawn-out 


What’s New 


Repeal Federal ‘Gas’ Tax? 
Gov. Goodwin Knight, of Cali- 


fornia, is pushing for repeal of the 
federal gasoline tax. Instead, he 
wants the states to their 
own gasoline taxes 

| hee 


increase 


Oklahoma motorists will get a re- 
duction in their gasoline tax the first 
of the year, Wil t tat 


() 


Socony Mobil and its affiliates— 
General Petroleum and Magnolia— 
will have a standardized credit card 
system beginning Jan. |. Two fea- 
tures of the new system: plastic cards 
and portable imprinting devices. 

No move 1s 1 lat arnt 


} : ; 


1i¢ tl ! a 


battle before anything can be settled. 
“This 
yuurts fo1 
We're not going to stop usu 
mn stations. We can’t 
inything illegal abou 
iment 
Most 


thing is going to be in th 


VCcars, vs on 


ig igreements 
panies ar 

what happen to Sun 
t to have 


t them by I 


similar charg 


'C or DJ 


IN MARKETING 


Phillips Petroleum Co. is offering 
its branded jobbers a new gasoline 
pricing setup, beginning Jan. |. With 
the new plan, the company hopes to 
give its jobbers “greater incentive 
and security." 

Details of the 


Gasoline sales at service stations 
climbed to $1,248,000,000 in Novem- 
ber, according to Commerce Dept. 
reports. 

| } 
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DEPT /Processing & Petrochemicals 


Crude Pricing Needs a Closer Look 
The time-honored gravity-scale basis alone no longer 


reflects the true refining value of petroleum. 


The era of determining the refining \l 
value of crudes by API gravity alone 
is over. Economics dictate that evalu- 
ation of crudes from now on be 
based more on type of hydrocarbon 
content, and on freedom from such 
impurities as sulfur. 


I} ro $) 


\ i —_ ) ( Sulfur removal is a must for high 


manufacture. Thus 
The true value of crude is a func- 


tion of four basic fractions in the 
raw material: virgin gasoline, middle 
distillate, heavy distillate, and resi- 
due. 

| 


ount of hydrogen that can be 
f crude by re forming is 
nq it for refining 


Proper selection ef modern refinery 
equipment can make an otherwisé 
unattractive crude into a profitabl: 
feedstock. 

I 


Brazil Eyes Oil from Shale 


Petrobras, Brazil's national oil com 
pany, has renewed a contract with 
Cameron & Jones for two more years Bi. 
of shale-oil studies. g 

R sh 


drawback for Brazil is the 
poorness of the oil shale now being 


tested 


éM it the Rif 


} tion nlant 
! | ill 


Results from a shale-oil pilot plant Economic factors may spur fast 
Two crudes with the same APi at Taubate have spurred Petrobras development of the shale oil industry 
gravity can differ in processing costs to consider a |,000-ton-a-day proto- in Brazil 
by as much as 2/¢ per bbl. in the type plant. 
same refinery. Dr. Jorge Bailly of Pett 
In ah thet We have solved the retort 
\dam K 
f t \P] 
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M-S’ CRACKING CATALYSTS 


Silica-Alumina (13% and 25%) 
Silica-Magnesia (experimental) 


REFORMING CATALYSTS 
Catforming Catalyst—Silica-Alumina-Platinum 
Powerforming Catalyst— Alumina-Platinum 


DEHYDROGENATION CATALYST 


Chromia-Alumina 


POLYOLEFIN CATALYST 


Chromia-Silica-Alumina 


DEHYDRATING AGENT 
Silica Gel 


ANTIOXIDANTS 
Dav-Ad 101 (alkylated phenol) 
Dav-Ad 102 (alkylated phenol in toluene) 


Complete laboratory facilities and technical assistance 


DAVISON CHEMICAL COMPANY Be 
Division of W. R. Grace & Co. - 
101 North Charles Street, Baltimore 3, Maryland 
SALES OFFICES: Chicago, Ili.; Houston, Tex.; New York, N. Y.; 
Baltimore, Md.; San Francisco, Calif.; Tulsa, Okla. 
In Canada: Davison Chemical Company Ltd., Toronto. 
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19.500 B/D CRACKED HEATING OIL HYDROFINEF ESS 


HYDROFINING CAN GIVE YOU TOP 
PERFORMANCE AT LOWEST INVESTMENT 


Esso Research and Engineering offers you Mydrofining, a H 
process now Deng | rreuter Variety of teed than Cc unit 
inv other hydroge euling process Hydrofinin uses by n iphthas 
product hydrogen to remove sulfur and other impurities plus 
shout yield opportunit 
The process improves product stability, odor, color and Twenty-tl 
other quality characteristics without the disadvantages of eight mo 
chemical or clay treating methods. Hydrofining is another censees enjoy 
ichievement of the Esso Research program—38 years of i 


new process developments made available to refiners around 
th if 
e work 


ESSO RESEARCH AND ENGINEERING COMPANY 


W w Yor ! 
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NEW FURNACI is heart of Tennessee-Eastman’s ne 


More Acetylene-Ethylene 


A new process to make acetylene 
and ethylene has been announced by 
Tennessee Eastman Co. The process 
features continuous operation, with 
reaction heat supplied by hot com- 
bustion gases. 


Experimental runs with both pro- 
pane and natural gasoline feedstocks 
gave high yields of acetylene and 
ethylene. 


( 


] 
Dit 
I 


! 


Key to the Eastman process is the 
use of hot combustion gases to supply 
heat needed to support the thermal 
decomposition of saturated hydro- 
carbons into acetylene and ethylene. 

he hot combustion gases from 

ther a fuel-gas-and-oxvgen or a fuel 
| mixed direct] 
dstock. Thes« 

t needed 
turated hvydrocat 
id cthvlene ar 


t th ime. fe 


First step in the process is to burn 
natural gas and oxygen (or air) in 
the reactor combustion 
chamber. 

Phe natu 


furnace 
prehe ited and 
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Vaporized hydrocarbon feedstock, 
also mixed with dilution steam, mixes 
with the hot combustion gases before 
entering the reaction section of the 
furnace. 


The gaseous mixture of reaction 
products and impurities is cooled by 
a water quench, and separated. 


| ; f 
} 


HYDROCARBON FEED STOCK 


- 
o 


QUENCH ~ 
WATER 








Quench 


"4 


ETHYLENE, ACETYLENE, etc. 


urfaces 


to remove th 


The furnace, made with refractory 
lining and stainless steel shell, proved 
satisfactory in a 100-day test. 

5 ] experimental fu 


fol tot 
month tes 
on unit and 
used as proe 
litv of acetvler 


products 


Phe burner on the furna 
| 
tion chamber is an annual mix 
1] inner course of the 
mixing 


MAAC © 
Phi 


nre 


1 horizontal installation 
experimental furnace 
rior of the 
served through the px 


i 
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on stream 


Another New 


HOUDRY 
DEHYDRO 


Odessa Butadiene Co. 
Odessa, Texas 


The Odessa Butadiene Co 


growing number of progressive or- 


joins the 


ganizations which have installed 
Houdry Dehydrogenation units for 
the economical and flexible conver- 


sion of butane to butadiene or butene. 


Using Houdry Dehydrogenation 
Catalyst, this recent installation has 
a nominal design capacity of 50,000 


ton/yr of butadiene. 


You owe it to yourself to find out 


about Houdry —and how it may pro- 


vide the answers to your process 


problems. Write for information. 


nUUONG 


PROCESS CORPORATION 


1528 Walnut Street, Philadelphia 2, Pa. 


Pioneer in Catalytic Processes 


44 [ PROCESSING & PETROCHEMICALS 





the pro 
1 vertu il. 
would have stri 


! 
1 a full-scale comm 


Typical experimental runs gave 
products with acetylene contents 
ranging from 33.7%, to 82.6, of 
total product. 

Both extrem 

en vy ting 


b ning 


What’s New 


American Petrofina Co. of Texas 
plans to install a Platformer and an 
HF alkylation unit at its Mount 
Pleasant (Tex.) refinery. 

Both 1 nts are licen lb 
Oil Prodi (0. The Platt 


have a cal ity of 3.000 b 


Pacific Cooperatives, wholesale 
supply organization for 125 farmer 
cooperatives in Oregon, Washington 
and Idaho, may build a refinery in 
Vancouver, Wash. 
lentati capacity of th 
t at 10.000 b/d to 15 
wheth ) 
Jan 


mid 
isib iit 


Imperial Oil Ltd. continues to ex- 
pand its refining capacity in Cana 


Supplying heat of reaction directly 
by hot combustion gases is not a 
completely new concept. It was sug 
gested in patents dating back in 


1934 


IN PROCESSING 


da, this time at its loco (B. C.} re- 


finery PV D 


Products Co. has 
downtown Chicago 
»ccupied for more than 


Universal Oil 
moved from the 
or 
offices it nad 
30 years 


Catalytic Construction Co. has 
been selected as the architect-engi- 
center to be built 


neer for qg nucieor 


in Puerto R ico 





University of Puerto Rico under coi 
tract with the U.S. Atomic Energ 
( 1 pool 
t 


mmission. It will include 


pe research and traiming= reactor, 


ind other facilities 


' &ss 


Bakelite Co., Division of Union 
Carbide Corp., will stop manufacture 
and sale of polyester resins. 

Termination of these activities will 

| effective Jan. 1, Bakelite 
resident of _ J. D. Benedito 
cinphasized, however, that. the 
{ pan tinue to b« l 
d plasti ‘ 


ugh manufacture ind sale of 


L958 


com 
factor 


industri 


would Col 


the  reinfor 
md phenolic resins. 
+ 


Britain plans to build two Lurgi 

process plants to produce gas from 

coal in Scotland and the west Mid- 
lands of England. 

lhe growing of clec 


ind oil has spurred concentta 


compctition 
' by 
tion on methods of producing cheaper 

from low-grade coals 
ritain is also 
gctting 
mm of 
rplus” products from 
portation of liqu hed natural 


from local 


tu ng oth rmcan 


g such as hvdrogena 
both coal and. oil, use 
refiner 
| “drainage of methan 
i] pits.” 

. 


American Cyanamid Co. will help 
form a Dutch company to manufac- 
ture platinum reforming catalysts 
for Europe. 

The new ynpanyv, Cy 

N \ will b equally Owned 
vanamid and Koninkliyke 
env h Ketjen N.N 
Holland. Initial in 


WHICT will b 


namid-Ket 


} Jy 


pout 


Phe plant will ] located in Am 
yning Ketyer 


on a t id 
nt Producti mois expect ad 


present pla 
before the end of 1958 


Anderson-Prichard Oil Corp. will 
build a new alkylation unit at its 
Arkansas City (Kan.) refinery. 

Phe unit, using hvdrofluoric acid 

talvst, will have a « ipacity of 

d of finished motor alkvlate bler 


high-quality 


Refiner ngimecring ( hia 
warded the construc 
for the unit. 

( ompletion 


tion con 


ch duled for the 
quart of 1958 
PETROLEUM WEEK 


DECEMBER 20, 1957 





THE COST CUTTING SERIES... 





_ 


LUBRICATED VALVES reduce down time 


Valve failure is often hazardous... 
always costly. To cut down time and 
service costs, more and more process 
engineers are specifying Rockwell- 
Nordstrom lubricated plug valves to 
replace inefficient valves. Their rea- 
pressurized lubricant sealing 
prevents leakage 
shut-off; seats are 
from line 


SONS: 
assures 
fully 


material; 


positive 
protecte d 


and 


EVERYONE 


corrosive 


some 


(Even 


lubricant eliminates metal-to-metal 
wearing friction for longer life at 
lower cost. Yet Rockwell-Nordstrom 
valves cost no more to buy, often less, 
than ordinary valves. They are avail- 


able in standard end-to-end dimen- 


sions for fast, easy replacement in- 
stallation. Write for complete details: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 


SERVICE STATION 


merchandisers 


OF LIFETIME PORCELAIN ENAMEL 
| POLES 


ir 

ils ¢ 

STANDS 
4 


ae 


Low cost porcelain 
enamel guaranteed 
for 10 year 
Designed and built 
to your specifica 
tions. Write for 


yitations to 


SOUTHWESTERN 
PORCELAIN :£2! 


CORP 
AND SPRINGS, OKLAHOMA @ Circle 5-1375 





EMBLEMS & 
LETTERS 
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Coating Moves Off Ditchside 


Pipe-laying operations may be 
speeded up considerably if a new 
spray coating system being used on 
a Transcontinental Gas Pipe Line Co. 





line now under construction lives up 
to its advance notices. 
Nhat 


UNCOATED PIPE, to be used on Transcontinental 


linc, lies stocked at Tilden, Tes waiting new 


The coating itself, an 85°, solid 
epoxy coal tar, was developed by 
Coast Paint & Lacquer Co., Houston. 
Coast 1K o ft ot! 


detail bout 


H. C. Price Co., coating contrac- 
tor on the Transco Line, has devel- 
oped an integrated line of special 
equipment to spray the coating on 
the pipe. 
| h cquiy t t t 
heat grit | t t oating HEATER, set at 160F, warms 


aa h } f if vith ‘ t blasting the pipe 1s coated by 


one ma hin 


mn 

the coating 
\fter heatin 

blasted for rey 
Phen th 

machine \ 


it Vhickne t y 
‘ ’ 


gauge while th 


hey 
nel 


then remeasu n rn FINISHED PIPE rests on drying blo 
An elect t th 


ines the enti 

thin spots—area 

mil-thick coatings 
When coatin 


tar, enables pipe to be stacked for « 


iting plant can ft 
ibout a day.’ 


using th 
crane moves the 


Hie line t id 


blocks to dr 


The coating process requires so 
much equipment that it's impractical 
to do the job at ditchside. 

Instead, Pr 
hop at a point near tl out Coast Paint and Price agree that 
ind remains th ’ pr n the resulting coating has several im 
told PETROLEUNE WI vit the n portant advantages. 
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Venezuela Gas to Britain in 


Continental Oil Co. will reportedly 
be the first to move natural gas over- 


seas in tanker shipments. Conoco h 


vcr to 


1 
B 


Such shipments, if economical 
could result in an overseas natural 
gas transportation business serving 
many large markets that are inacces 


sible by pipeline. 


London sources say that Conoco 
interests are now readying a 3,000- 
ton tanker, which will begin test 
voyages carrying methane from Ven- 
ezuelan gas fields to Great Britain 
late next summer. 

lhe \ 

+ | } 


1 Tut) 


the g t] Atlan 
Constock Liquid Methane Corp.— 
a subsidiary of Conoco and the 
Union Stockyard of Chicago—is said 
to be converting the ship from dry 
cargo to natural gas service by in- 
stalling a special insulation system 
for keeping methane at liquid tem- 

peratures—250F and lower. 
Co tr) l h l, ac 1 d 


methan 


e foul 
\ t 
til 
200-muillion 


CTHANC, hay Nis 


ENGINEERS and CONSTRUCTORS 


NBT BLDG. - TULSA, OKLAHOMA - CABLE ADDRESS: WILLBROS 


New Y k + Wa Q * Louisville « Minneapolis « New Orlear 
f gas that will CANADA + BOLIVIA + COLOMBIA 
TURKEY + VENEZUELA 
perhaps less than t 


waste. In later Oil © GAS © WATER © PRODUCTS PIPELINES © PUMPING STATIONS 
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What’s New 


Cross-Kansas 


Crude Line Proposed 


Newly formed Jayhawk Pipeline 
Corp. has just asked the Kansas Cor- 
poration Commission for permission 
to build a 200-mi. 12-in. and 1!0-in. 
crude line from western Kansas to the 
Wichita area. 

Javhawk 1 ! ul 
Oil & Gas Corp 
Cooperative Refinern 

Ihe line would bx 2-in 
eter for the 160 n tward from 
Meade to Harper Ranch lark Ce 
tv, then northeastward t 
County, and then « 
McPherson. In addition, 42 mi. of 
10-in. line would run from McPherson 
to Valley Center, just outside Wichita 

Capacitv of the l2-in. segment 
would be about 43,0! 

Ihe Wichita tern 
the refinery of Derl 
nother Colorado Oil 


Ty 


} 
Wm Gham 


he proposed li 
park renewed inte! 


rea among proat 


IN TRANSPORTATION 


Several wells have been 
the Meade region = since 
Trucking Co., of Enid, Ok! 
trucking the Meade crude 
town, ‘Tex. 


Florida Line Delayed 


Construction of the Texas-to-Flori- 
da gas line may be delayed further 
by a possible appeal of a recent 
court decision which o.k.'d the line. 

Hlorida fuel oil 
blorida 


+} 


de ilers 11 ! 
Economic Advisory Ci 
the line. They are still 


in appeal to th 


oppose 
sidering 
Court of the decision by a lowe! 

month, which uph 
l’ederal Power Commission ord 


early this 


proving the line 

\ spokesman for the interests ] 
ning the line (Coastal Transm 
Corp. and Houston ‘Texas Ga 
Corp.) says that no construction 
be started until all possibility of f 
Surve 


ind engineering work, howeve 


ther litigation is removed 


been completed, and most mat 
have been ordered. 


Natural Gas Pipeline Co. of Amer- 
ica's extension line from North Texas 
through the Oklahoma Panhandle to 
its existing facilities in the Texas 
Panhandle will go into operation 
shortly after the first of the year. 

| P\\ 


t 


Plans for the proposed 100-mi. 
underwater crude line in Delaware 
Bay and up the Delaware River (PW 
—Jan.4'57,p30) may be firming up. 
Latest tion: Sinclair Pipe | 


\ 


\iilt N 


2 

The latest research report on 

large, tubular nylon barges for carry- 

ing oil overseas is highly favorable. 
| ; A ' 


New Tanker Hose Is Lightweight, Kink-Resistant 


This is Dunlop Rubber Co.'s new lightweight, flexible rubber 
hose, recently introduced to speed loading and unloading of 
tankers. Made of oil-resistant neoprene compounds, it comes in 
diameters up to the 16-in. size for supertankers. Dunlop calls 
it “the X.L. oil discharge hose” and says it is only two-thirds 
the weight of other hoses of the same bore and working pressure. 


“X.L.” is soft-walled (made without coils of steel wire), and 
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cently subjected 


To prove just how tough the lightweight hose is, 


releasing (right) for 
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is said to be highly resistant to dam ive by kinking or rough use. 


Dunlop re- 


prototype to sharp kinking (left) and 


1,000 cycles. The hose showed no signs 
of failure or distress. Whe n pressurized, it stood up to more 
than 1,000 psi. without failure. Besides 


hose 1s also expected to find service in sul marine line Ss. 


its use on tankers, the 
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E. J. DEU PREE les vice-pres , attox Gordon D to All 
dent and general manager of produc Myers r ‘ ct idiat explor 
tion tor The ahtornia Cx. in N te ent Stat lJ oO R. T. Houser r« 
Orlear u eding T. B. Flood Burdett e replace ( trict 


Flood, who 1 


verta 


co. will eethn ‘ger eevee ) wad per vig EARL A. KILLIAN, 
thar 7 eal SCT ( 1 } new nsti t eal ee! amie yresice 
postr ree now yacict ’ 


( t c ipeline Co., Ltd cee li Cody 
ma r of productior vil rect tende Frank R. Keveryn Spencer. Killian als eal ae 
the ompat s prod tol tivitie I ' tat ‘ F Oils td ( 

Pipeline John A Hext 
i hor the ne vice-president Samuel 
Otho H. Lane, Stat J I G. Coultis continues ul 
gs M tain, N. C.: A. E. Hama- tor 
lainen ( +] 


L. Mcintyre M. C. MILLER an 


eel named 
tre 


] Ding Line ( 
S. A. BERTHIAUME 


D. S. ‘Purnell, 


R. P. Cassiano 
t loves ] 


t \iailer loss, anc 
G. W. Goad E. J. Deu Pree metant to 1 e-president of the cen associ 
GEORGE sb GOAD becomes mat 


aver of 11 iter Qh Sn Ge att 
| , , 


se and exchange department FRANK M. JACOBSON 


San Francises . ceeding John w 
Gendron. II: Hod 1 


manauer 


f the com 


cet 


TRAVIS M. SLAGLE 
regs va acct aE nena t rne Cor Misllas. ekar alksers clade Ae A. 
non at gs aie a oe ' “sistant O51. ‘ mps McCartney and John Novak, é 
n | t th « it residents: and Preston A. Peak, 
| Rtas : ‘ , M ti ir retary-treasurer. J. A. Crichton 
j. A. STRAND hi s been promote rd chairman, and D. H. Ankeny, 
Getic” heeinea: Ga Ge Ltd ROBERT E. WILSON, : t. Paul, is a director, Slagle | 
Calgary. Strand, w ere , a) ; 
D. Aaring, 


productior 


caine: aletboee J. C. ALSPAUGH ARNO ANDERS, ( 
; “is . ¢ t ¢ the 1058 Aha n Bas ° () ae | 
. J es | Fraser. TC lies aaa > wet Pe | 
fi ; Tor { Smith t fiicers include Luther onside. P 
tila time J. D. Robert erican Petroleum Corp., anc pom 
SE : ) “ NY tant tore t I Hostetler, consultant th vice 
marrage Leech cat Prege ‘ ve = i part t ents: and W. T. Edwards, © 


HENRY H. NEEL 


N. W. (Tim) LASSITER, JR., t: 
fers to rpus Christi a , 
tinetnta (aa | 
created 
I. Succeeding 
rintendent at Charlott Alspaugh E. T. Robinson, Jr. 
J. D. White, now i 

rintendent at Baton Rous =. T. ROBINSON, JR 

H. See, erly tant 4 ral suy 
enior engineer in the He 


mee te t ‘ t se A. BUSCHMAN 

pressor stations department, su te t t t resident ; 

White at Bator Rouge Z.. F. Cowl- ‘ | tur | Drillin . qo 

ing continues as Atlanta « t Tom Neal, former] 
iperint ndent | Houston, W. Ww. Vi sigh 

Adams, Jr., succeeds Buckingham as -EN BURROUGHS 


enior engineer. Replacing Adams et 
iperintendent of Station 4 at Sour r, Salt | Cit ta di ¥.F Se is preesien it of _the 
Lake lex., ts or then _——_. Rob- t t ‘ I i ror ( rganized New Me 
ert V. nanan 1 akes over Fleniker Mid ontinent Onl C« 1 a i ndent Producers & vee ity () 
post as suy tendent of Station 17 Karl Martin ‘ \ssi | Stanley Carper 
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! ted il K. Fletcher 
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Wiedemer. | ' tat Drillin H. McCullough ICC J. Drybrough J 
Cos \] ; R. G. McOher- John O. Little as mar t i H. R. Whittal, 
on. Hobb epet nt ul Phil theastern marketing divisi 3 cey, 
Randolph, R. O! Oil, Oklahom laa 


Kenneth 


JACK ARNOLD, JR., 


MARGARET DONAHUE 


Q)il ¢ 


LEONARD GASSNER, of Portland oe 
fi ¢ hil Heat Institute t revol f | 
eeding Dale Josephson, who ha * 
t - ' , ail Q. W. Regestein F. J. Breen 


QUENTIN W. REGESTEIN 
e} med manager f 1 
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{ 


r \f 
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content on! ind FRANK J 

BREEN lx ret ! 

mat r yf the Chica 

Socony Mobil Oil R 

. os , HERB OFFICER 
ls Henry J. Muller M. Kelsch 


aires } bye ’ tail Dalton, 
Tt into ( | ) i 1 


BRITISH AMERICAN OIL CO 
LTD., has made ten nev { 
aera RAR lanl f 
Id. D. S. Woodman 


1 by G. W. Gar 


R. K. BURNS will as manager of the O 
dorp lan. 1 ’ ' , vu , 


_ ‘ ' ( 


s R. J. Alm. J. A. Hoyle 


Wingham. Rep! ! G. W. Wilson 


the O)ntar 


oy . fl G. W. WILSON 
Mercer. C. W. Barber, tant 


C. R. Bebee 
rer by R. W. 


1 


Carson. J. K. Mo 


DOROTHY STEWART, 5S: 
Oil ¢ f ( alif se mre nt 
n Francisco chapter ot t Cc. W. FORMAN 
R. K. Burns H. G. Meyers Derrick Club Other 
Jackie Aldrich, An 
HOWARD G. MEYERS t | nt Oil Co.. first 


Shirley 


ip i A 


Baxter, Am: 


i 


E. A. GALVIN is the n 


w (, 


of whol 
ratiot for Pure 
re nt 
( hicag 


iry. Theodore R. Jenkins 


e W. S. Gray, 
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Fingertip(/)/Figures 


MILLIONS OF b/d 
12 The industry is entering the period when 


comparisons of demand with a year ear- 
TOTAL DEMAND i ll quite likel f bI 
Ait OUS) ier will quite likely prove unfavorable. 
The reason is, of course, that, during the 
period from last December through the 
TOTAL DEMAND first quarter of 1957, exports were un- 
Latest 4-week usually large during the emergency ship- 
average 9.759 mite a "y 
Year ane 10,732 ments to oil-short Europe. e 
“ [otal demand last December ran 4.1% 
a ae. above the previous December, and do- 
STILLATE DEMAND mestic demand was up 3.5%. And in the 
ee first quarter of 1957, the gains in total 
demand were even more impressive: 13.1% 
DISTILLATE DEMAND in January, 5.5% in February, and 5.4% 
Latest 4-week . ’ 
average . in March. 
tect : For the full first quarter, total demand 
recorded a gain of 8.7%. 

















PR a oO 
CRUDE RUNS TO STILLS *! 
= < RUNS TO STILLS But the anticipated poor over-all com- 
Latest week = 7.774 parison in the coming first quarter of 
Previous week 7.807 
Year ago 8.000 1958 could be offset to some extent by a 
strong domestic demand. 
CRUDE PRODUCTION Domestic demand in the first three 
Latest week 6.884 QS57 raged 9 678 / 
ee, See months of 1957 averaged ,678,000 b/d, 
Year ago 7.355 only 2.3% above 1956. 

i) leaiaian The Independent Petroleum Assn. of 
bps America’s Supply & Demand Committee 
Latest week 1.360 : - a = 
Previous week 1.563 has estimated that 1958 first quarter do- 
¥our age — mestic demand would average 9,935,000 


CRUDE gale b/d, up 2.5% over the first three months 
CRUDE IMPORTS a. (ae of 1957. Total demand in the first quarter, 
ae Sah ste 


Year ago 692 it predicted, would drop by 3.5%. 
FM A MM Some private forecasts are more opti- 
mistic. Some predictions for first quarter 
MILLIONS OF bbl. domestic demand run as high as 10.1-mil- 
300 lion b/d, up 4.1%. 


CRUDE STOCKS ; ; —— 
Week ended While demand so far in the “heating 
12-7 


LA) . 
PS... AS season” has been below expectations, the 
Year ago 273. unpredictable trend of weather in the first 
— will be the primary influence on 
emand. 

All forecasts are based on the expectation 
GASOLINE of normally cold weather. A colder-than- 

Latest week : , 
Previous week normal winter could result in a much 


Year ago stronger domestic demand than has been 
DISTILLATES predicted. 

Latest week 

Previous week THOUSANDS 

Year ago 3.2 " © © YY 


3.144 ROTARY RIGS RUNNING 


\(U.S. ANO WESTERN CANADA) 























3.0- 
DISTILLATE 


INCL. KEROSINE) 


RESIDUAL 

Latest week 59.0 

Previous week 58.8 
43.1 


a. Year ago Latest week 2.842 


Previous week 2.708 
Year ago 2.947 


—. F oo . 1 l | 
J MM A M J 
$ ON DOD 


1956 —-——— 1957 —e Data: Hughes Tool Co 
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The 
Market 
Trend 


Retroactive 
Discounts: 


Ships’ Prices 
Are Cut: 


No. 2 Looks 
Better: 








Ingenious Deal Will Boost Gasoline Imports 





The Maruzen deal last week shows what can be done with ships and 
crude—when both are in long supply. 





The Japanese refiner reported last week that it has contracted to buy 
about 4-million bbl. of Middle East crude and export about 1.8-million bbl. 
of gasoline to the U.S. in the 12 months starting Feb. 1. The trade, the 
refiner said, was put together by Union Oil Co. of California. Union ar- 
ranged for the crude supply in the Persian Gulf and also agreed to buy 
the gasoline and light products in the U.S. 











The crude will cost about $7.2-million, and the product sales to the 
U.S. will net about $6-million, according to Maruzen’s figures. These num- 
bers work out to something like $1.65 a bbl. for the crude and 9¢ a gal. for 
the gasoline. 













Maruzen also will sell the U.S. military about 500,000 bbl. of refined 
products for consumption in Japan. And it will provide ships’ bunkering 
services locally to the extent of about 1.6-million bbl. a year. 













It’s a very ingenious deal all around. For one thing, it comes at a time 
when the U.S. appears ready to clap “voluntary” restrictions on crude oil 
imports to the West Coast. In recent weeks, crude imports to the West 
Coast have edged up to within spitting distance of 400,000 b/d. 

















And it shows that economic forces will continue to dictate business- 
men’s decisions. In this case, there were twin economic urges. A seller in 
the Middle East wanted to make as attractive a deal as possible to move 
surplus crude. And a buyer in the U.S. may have wished to hedge himself 
against the possibly crippling effects of rigid quotas on imports of crude. 















The hardest dope to line up this week in the East is why the suppliers 
granted a rebate of 0.2¢ on delivered cargoes of heating oils for the 
period from last Apr. 1 through Oct. 30. 













The real shocker, though, is the amount of money involved. Estimates are 
that the rebates totaled upwards of $2-million on delivered cargoes that 
arrived in the East during the “summer” months. It works out to about 
$10,000 a cargo. 













Marine fuel oil prices were cut throughout almost the entire Eastern 
Hemisphere last week. Suppliers to Esso Export Corp. and BP Trading 
reduced their bunker “C” fuel prices 5 shillings (about 70¢) a ton and 
diesel and gas oil prices 10 shillings (about $1.40) 















The cuts reflected the drop in ocean tanker rates. Prices at the prime source 
of bunker fuel in the Eastern Hemisphere—the Persian Gulf—were left 
unchanged. 










Cold weather last week bucked up hopes that No. 2 fuel has passed the 
“hump”—that prices wouldn’t break before demand set in. In the Mid- 
west, buyers found offerings light at Wood River, Ill., and some of them 
moved south to pick up supplies at West Memphis, Ark. But supplies 
at the Gulf haven’t tightened as much as many traders expected. This 

week a cargo was sold at a small discount (off 9¢) 
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“How'd those last five loads 
of J&L drums come in, Joe?” 


\ “Checked ’em all with the drop 
light, Boss. Clean as a whistle... 
never saw a better lining job.” 


Jl Jones & Laughlin 


STEEL ---a great name in steel 


e J&Lspecialists, backed up by 
modern research, are ready 
to consult on your toughest 
packaging problems. 


J&L, an integrated steel 
producer, controls container 
quality from start to finish. 


J&L steel containers provide 
engineered packaging for de- 
pendable transportation and 
safe storage. 


Precise fabrication and cor- 
rect specification of fittings 
and closures. 


Prompt dependable delivery 
from nine plants. 


Call your nearest J&L Con- 
tainer Division office for rec- 
ommendations on your pack- 
aging problems. Or write 
direct to the Container 
Division, 405 Lexington 


Avenue, New York 17, N. Y. 








The idea that works best for you 
~~ has meant a lot of work for us 


We should know. For more than 40 years UOP has been developing 
ideas to improve petroleum refining technology. In that time 
we've had a whale of a lot of ideas. Very few of the successful ones 
come easy. Most have to be developed the hard way, through 
months, even years, of creating, trying, perfecting and proving. And 
the pay-off for our staff of scientists, technicians and engineers 
comes with the proving, when the idea has been perte ted so that 


it can work well for you. 


Once we’re sure it is a practical, workable idea that wil! help make 
oil refining more efficient, more productive, more profitable, it 
doesn’t go into limbo or on the shelf. Jt is made immediately available 
to all refiners regardless of the size or scope of their operation 
anywhere in the free world. We think our obligation to the industry 
can only be fully answered through this policy —create the 

ideas, make them workable and put them right to work for the 


benefit of everyone. 


UNIVERSAL OIL PRODUCTS COMPANY 


@ 30 Algonquin Road, Des Plaines, Illinois, U.S.A. 


More Than Forty Years Of Leadership In Petroleum Refining Technology 





The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of December 16 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown 
Western Hemisphere 
1. S. Gulf Coast, Cargoes 
Gasoline, 98 oct prem... 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, et 
Gas oil, 48-52 
Fuel oil, ati 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem. . 
Gasoline, 87 oct research reg. . . 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine .... 
Heating oil, No. 2 
Gas oil, 48-52 d.i 
Fuel oil, bunker 
New York Harbor, le 


Kerosine . Ee 10.75-11.2 
10.05-10.7 


Heating oil, No 
Fuel oil, No. 6 
Okla-Group 3, northern shpt, bulk 
Gasoline, 89 oct reg. 
Kerosine . : 
Heating oil, No. 2 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2.. 
Fuel oil, No. 6 high sulfur 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
2 f fe § eee 
FOB Breckenridge, Tex 
LP-Gas 
Propane, 
Penna Lubes 
Bright stock, 25 p.t........... 
200 vis. neutral, 25 p.t.. ; 
Mid-Continent Lubes, Tulsa heals 
Bright stock, solvent, 95 v.i..... 
Neutral solvent, 200-210 vis. 


Gulf Coast Lubes 
Bright stock, solvent, 95 v.i....... 
Neutral, solvent, 200 vis 


Oklahoma (Group 3). 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research 
Kerosine 
Gas oil, 48 d. i 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 


2¢ differential per deg. of grav. applies except as noted 


Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9 
North Dakota, 36.0-36.9 
Texas 
Gulf Coast, low cold test, 26.0-26. 
Gulf Coast, Upper & Lower, 26.0-2 26.9. 
West Texas, sweet, 36.0-36.9... “Aer 
West Texas, N. M., inter., 36.0-36.9.. 
West Texas, N. M., sour, 32.0-32.9 
East Texas, flat 
Mirando, 28.0-28.9 
Illinois Basin, flat... . 
Pennsylvania Grade, Bradford dist. flat 
California Signal Hill, 21.0-21.9. 
North Louisiana-Arkansas, 36.0-36.9 
W voming 36.0-36.9 
Wyoming sour, 32.0-32.9. 


sweet, 


Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta 
Leduc-Woodbend (Alta.) 

Redwater (Alta 
Daly (Man. 
Smiley (Sask 

Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-48.9, Tucupido 
San Joaquin, 41.0-41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz... 
Tia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Amuay, Las Piedras. 
Tarra, 38.0-38.9, San Lorenzo..... 


Lagunillas Heavy, flat, Amuay, Cardon 
+Differential per deg. of grav. varies 


MmMmoOw 
DOW 


7) 
70 
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Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB sates 7, 
Arabia, 34.0 a ?, gins T'anura 
Safaniv: Lara Ras Tanura. 
Iran, 34.0-34.' ) 8 Be ir Mashur. 
Iran, 34.0-34.9, Abadan 
Iraq, 35.0-35.9, Fao 
Kuwait, 31.0-31.9, Mina-al Ahm: di. 
Oatar, 41.0-41.9, Umm Said. 
Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-36.9. Tripoli, 
Far East, Cargoes, FOB Lutong, Sarawak 
Seria Light, 37-38 


KEY TANKER RATES 
Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC —25%) $2.14} 
U.S. Gulf-N. Y., dirty. . ... (USMC —27"%%) $2.07 
NWI-USNH, dirty (USMC —52'2%) $1.28 
NWI-UK/Cont. dirty....(Scale —53%/4%) 15/1*| 
Pers. Gulf-UK/Cont. dirty ....(Scale —55%) 27/9* 
Persian Gulf-USNH, dirty (USMC —50%) $6.35 


*Sterling 
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DEPT /Service & Equipment Companies 


JOHN C. HELIES has 
i naincerian ) Divisi ; 


| / 


Dresser Industries. Henry L. Sisk 
1 at | 4 


formerly Stafl assistant 


RONAL A. BOZE 


relations for the parent 


has been named Se 
lustrial relations H 
p +} 
three vear 
signmer hel: t D 
S eaaiaienad ai 4 V. C. OTLEY 
fetes fiaie P. B. MAYFIELD 


B. F. FAHEY, JR 





R. ie Forsman 


J. C. Helies 


ROBERT A. FORSMAN 
elected president of \"\ 


WALTER M. HAYNES 


ding William B 


Co succee Pollock 
ho has Q ; 
he id la! Ss € 
Ang Ss 1 t 
expa g ‘ ind 
i rs re ] 
le odu 
is I issista 
| k Onl ¢ 
THOMAS E. MOFFITT 
elected president of H 
hemical Co., Niagar 
He succeeds Bjarne Klaussen, 


“itt enutlaua as . irect Ansley 
Wilcox II, retar 





Ferguson 


Thomas F. Willers, 
becomes a_ vice-president D. F. FERGUSON 
Dennis A. Riordan t J. RAY 

r. John F. Snyder i 


STOUGH 


J. Clarke Cassidy 
ind former vice-pt 


GEOPHOTO SERVICES t Harold F. Koons 
ferring Virgle Easterwood, Boris 
Voukovitch, and Tom Bretz t 
Denver headquarters to n« John 
fices in Tripoli, Libya. R. L. An H. Rodolf 
derson, R. C. White, and R. P. Lucas 
now on assignment in Li " 
ittached to the new thee t 
charge. Going to Cal JAMES P. O’CONNOR 

from Denver as administrative 

ist is Jon T. Jorgenson. N: 
members in Denver are Donald W Jim 
Keairnes and DeVerle Harris, : Kepley Bill Zoller 
graduates, and Robert S. Bickel, Ellis L 
erly with the \laskar t Ganey, Jr 

| S Geological Surve 
ROBERT J. WHITE take 


GRANT OIL TOOL CO. 
the Zublin line f drilling . 

cluding patents and 

eights for ita od 


plex bits. and drain-hole « i nt Dehn 


Harold A 
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been a sales representa 


the spring and 


division 


tive in company’s 





B. L. 


Ilsley 
J. R. WALKER, JR., 


J. R. Walker, Jr. 
ERNEST 


elected vice 
Kaiser Steel Corp., 
Walker will continue 
but relinquishes his for 


and 
L. ILSLEY are newly 
—. ot 
Oakland, ilif 


as pasenre dra 


mer post as assistant secretary. Ilsley 
retains his position as general man 
ager of the company’s teeters 
plants at Napa and Fontana, Calif 


THEODORE P. MALINOWSKI is 
the new assistant director of product 
development in Atlas Powder Co.’s 
chemicals diy Wilmington, Del 
Malinowski, formerly development 

ager, will head the exploratory 

marketing re 


the department ir 


sion, 


rT ’ 
id 


, , 
held elopment and 


held dey 
search 


this newly 


sections ot 


created position 


ALBERT W. BRANDMAIER is the 


new manager of the European re 
ional sales office of Consolidated 
Electrodynamics ( rp Che office, 
located in Zurich Switzerland, for 
the past two years, will be moved to 
Frankfurt, Germany, around Jan. 1 
Walden E. Bradbury, formerly field 


engineer, succeeds Brandmaier as 


manager of the company’s Washing 
ton (D. C.) district sales office. In 
his new post, Brandmaier will co 
rdinate the efforts of Consolidated’s 
sales representatives throughout Eu 
rope and the Scandinavian countries 


JOE SMITH will manage Bovaird 
Supply Co.’s new Farmington (N 
M.) store. Smith, with the company 
for six years, will service drilling and 
production needs in the Four Cor 
ers area 





J. Smith C. B. Smith 
CLIFFORD B. SMITH is to be sales | 
manager for BJ Electronics, Borg 
Warner Corp., Santa Ana, Calif 
Smith, formerly manager of field 
representation at IT&T’s Farnsworth | 
Electronic division, will be respon 


sible for sales of data processing and | 
handling systems, transducer sys 
tems, test instrumentation, and nu- | 
clear devices | 
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TOWNSEND CO., of Santa Ana 
alif., has formed Townser Engi 
neered Products, Inc., a new re 
search and development bsidiatr 
[The new company’s field wt vel 
pies ind components tor tl 
petri 1m, aircraft, automotive, ord 
nance trans rtatiol ant irt ment 
industries 
DR. R. G. HAMILTON, of Hamilt 
Well Log Consultants, Tulsa, will 
isit Venezuela on a six-week le 
ture tour. Starting in January | ll 
lecture ro { geol ist eng 
ers, and op! icist i \nac 
»an Dome ig illas Maracaib 
nd Caraca vell log eiceial 
tion 
TEXSTEAM CORP., Housto1 
Vapor Heating Corp has 
4 ured ‘ iha Lemur I ( 
Los Angeles manutacturer ot 
valves used in the oil industr 
ilves il manufactured in lex 
team’s H ton plant in the ture 
Texstea i been sellir the ¢ 
! valves to the lusts i 
he | s Canada, and th 
ries tor t ist three yea 


B. McCauley E. A. Link 
BRUCE McCAUL EY EDWIN 
A. LINK | ive been elected director 
onal Ww Jurs Lo Berkel 
M ct i ( 
dent of nce tor t 
I I I er and il 
f | ti It 


ps tae to wipes EMSCO co. 





é personnel changt 
S vest. A. L. Beavers, rmer 
tior machinery specialist. b 
omes district product! 
pecialist in Houston Fo Atchley 
s the newly appointed drilling « 
ent specialist for the Wichita 
4 listrict thee In the ( 
Christi e, Ben L. Grace | 
med district tubular representat 


MAP 
FILE 


Easiest way to file 


and find maps, 
blue prints, trac- 
ings. Metal cabi- 


net file with lock- 
ing doors. 112 
tilting tubes han- 
dle 60 prints. 
Tubes are indexed 
for quick location. 





/ 
illustrated folder 


SCOTT-RICE CO., 610 S. Main, Tulsa 3, Okla 








~ CLASSIFIED 


DISPLAYED RATE 
The advertising rate is $12.60 per ineh for Equipment 
and Business Opportunity advertising appearing on other 
than a contrast basis. Contract rates quoted on request 
Employment opportunities—$17.05 per inch, subject to 
Agency Commission 
UNDISPLAYED RATE 
$1.50 a line. Minimum § lines. To figure advanee pay- 
ment count 5 average words as a line. (See { on Box Num- 


bers.) 
POSITION WANTED. Undisplayed rate is one half of 
ee. 











" INFORMATION 
=~ BOX NUMBERS eount as one ad- - 
ditional line in undisplayed ads -— 
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SPECIAL SERVICE 
For Your Transportation and Exploration 





eeds Call or Write—Aetna Helicopters 
Ir Etna, California. Phone 4-F-6 
BUSINESS OPPORTUNITY _ f 
Utah U. S. Gov't. 5 year oil leases. Any 
may get one Free information 
John L. Donahue, 430—16th Street, Denver 
7 c's r ] ee 
OIL LEASES IN BOOMING 
4-Corners Area. Some wells estimated over 2,000 


barrels of oil per day. Major oil companies making 
numerous wildeat locations. Fortunes being made 
Let us explain our system of hedging on speculation 
in oil leases. Options as lew as $30.00 and $10.00 
per month. Send fer Free Maps & Information. Atlas 
Oil Survey, Colorado Building, Denver 2, Colorado 








Limited Supply Still Available 
, WILLISTON BASIN SYMPOSIUM 





ers with 333 illustrations discuss 

ra grat structure oil accumulatior re 

and «& t s neludes ntana Saskatche 

wa Mar ba, North Dakota and South Dakota 
Price: $7.50 


Book Division, Conrad senene. 
Box 90, Bismorck, N. D. 











PROFESSIONAL 
| SERVICES 











VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 


What is 
Your Need? 











D uu need competent men for 

taff? Men experienced in the oil indu 

Men to f Kecutin 

x 1 itionsr 

’r are u looking for—or offering 

: pportunity of special intere 
to men in the industry served by thi 
publication? 
Or are you seeking buyers for surplus 

< want to buy I 





pment, or 





quipm The solution of anv of these 
need un logically be found first among 
other readers of Petroleum Week. You 
can get the attention, at small cost, 
through an advertisement in this “CLAS 


SIFTED” 
WEEK 


Section of PETROLEUM 
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AS THE EDITORS SEE IT 





58 / EDITORIAL 


Oh, the Boss Is Right, But... 


ART OF PRESIDENT EISENHOWER’S CAMPAIGN platform was that [Texas 
P was indeed entitled to its claim of a boundary 10.5 m1i., or three 
marine leagues, offshore 

\s recently as mid-November, the President wrote Gov. Price Daniel 

he State of Texas, in my view, should have the right to explore and 
exploit the submerged lands extending for a distance of three marin« 
leagues into the Gulf of Mexico. I earnestly hope that the submerged 
Lands Act established this as a matter of law.” 

But also in mid-November, the Justice Dept. filed an amended com 
plaint to its suit to establish all Gulf Coast state boundaries at thre 
miles. In part, it stated that, when Texas entered the union, “its bound 
iry did not extend into the Gulf more than three geographic miles 


ind Congress has never approved a boundary for said state extend 
more than three geographic miles.” 

Ihe brief concluded: “By reason of the foregoing, the U.S. is now 
entitled to exclusive possession of, and full dominion and power ove 
the lands, minerals, and other things underlying the Gulf of Mexico 
lying more than three geographic miles seaward 

This week Attorney General William P. Rogers said t! 
inconsistency” between the amended complaint and the views express 
by President Eisenhower. 

No inconsistency? 


Petroleum Is a Necessary Industry 


FANE OW INDUsTRY—through the American Petroleum Institute—is 
I planning the formation of a new Public Affairs Committee to serve 
is Its top public relations organization. It will be composed of industr 
executives, who will report directly to the API Board of Directors 


\ change in the industry's primary organization concerned with 


public relations could represent a big forward step toward improving 
oil's relations with the public But the question may very well be 
asked: Is a change in the type of organization enough? 

\t a recent meeting of the Southwest District Oil Information Con 
mittee, Charles Lauck, executive assistant of Continental Oil Co., sug 
ue sted that perhaps the major theme of oil's publi relations program 
should be changed. Lauck wondered if “we haven't built ourselves up 


to the point where we are resented?” The industry, he said, may be 


spending too much time trying to impress people with how big and 
wonderful it is, and not concentrating on the real story: how necessary 
it is, and how much good it does for the national economy in both 


peace and war. 
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‘ a 
“So | says, ‘If its a ' 
. e 
a P 
a. 
‘ Christmas Tree... 
e 
e * © a - 799 
"ll decorate it... . 
. 
. 
e 
° ° 
” bad e . e os - e bad . 
The naive young man may not know a Christmas tree Whether Joe is rendering rugged service on a rig..or 
from a Christmas tree .. but here’s something you can bet whether he’s the brain of a big company .. he knows the 
on: veteran Joe Roughneck. symbolic figure of the fabu kind of quality pipe it takes. More, he knows Lone Star 
lous oil industry. knows everything about everything makes it..and will deliver it on the double! Depend on 
' : f } 
concerned with drilling for and producing oil Lone Star API casing. tubing. and line pipe. 
} g£ f P}} 


Neighbor, wherever you are, MERRY CHRISTMAS 


Stat STEEL 








Cc OMPAN Y 
EXECUTIVE SALES OFFICES 
W. Mockingbird Lane at Roper e« P. O. Box 12226 « Dallas, Texas 


DISTRICT SALES OFFICES 
Houston, Texas | Midland, Texas San Antonio, Texas 
Tulsa, Oklahoma Wichita Falls, Texas Shreveport, La. 





Dowell 
can “see” the solution 
to your problem 


Frac fluid magnified 
10,500X by Dowell 


Electron Microscope 


1 that put 
frome 


rormation 


lip service at Dowell 
business the scientific 


, , 
of every tail of fract 


exalt 
uring, acidizing 

Careful attention to such details plus tl 
ote-controlled Allison Pumpers and 
selection of well tre: 


ren ne 
iting chemicals—add uy 
to the big difference you get when you call Dowell 
Dowell Incorporated, Tulsa 1, Oklahoma 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





